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Not since the automobile has ¢ i é ’ ‘ Tac 
s anything come along that 
has had such impact on the local agency business as the EP Poli 
Homeowners Policy. This is partly because this modern, O 
big, economy-size insurance “package” means a lot oO Ove 
more profits on residence-and-contents business. LOU: 
3 ‘ 
Here’s the main reason for its success. People like this 7 tucky | 
new policy. Story after story comes to us from agents as = 
A. about how easy it is to sell this contract. An agent in a O 4 Mar open 
town of 10,000 sold 700 in a year. One agent in a “ ne 
medium-size city in six months sold over 200 Home- Ee C Paris, 
r% owners Policies with premiums of $45,000, of which S56 Judge 
i: $30,000 was net increase. It became available in a new — 
: 3 state, an agent went out and told ten people about it, 0 
: ~~ and nine bought it — at average three-year premiums — 
7 a of over $200 each. { ( ogee 
“ say on : | Goeb 
N This is quite a bandwagon! It’s one mighty few agents haps tt 
can afford to miss. Because if you don’t sell the Home- iS of ital 
owners (if it’s available where you are) then it won't by con 
be long before your renewals will turn out to have been sets | 
picked up by your competitors’ Homeowners Policies. M. dir 
Your clients will be so sorry — but it’s too late by then { gram. 
4 . 
Recently we collected all the good ideas we could find q ao 
about how to promote and sell the Homeowners Policy. aad the 
We put them into a new issue of our Agency Sales 
Bulletin. There’s a list of the advantages of the Home- 
owners Policy that takes a couple of columns. There’s Com 
a suggested sales talk, a letter, a folder, newspaper vulge | 
advertisements, radio and television spot announce- terests 
ments, and an outline of the coverages. ar te 
or foul 
Anyone who is now or may be selling the Homeowners race he 
Policy should have this new Bulletin. We’ve already pn i 
; sent it to our own agents, of course, but perhaps you’d poo . 
\\ like to have one, too. If you’re in a state where the The 
VA Homeowners Policy is not yet written, it will pay sail 
\\ you to see this complete data now, to be ready when sitar h 
\\ the time comes. Sending the coupon won't obli- ae ; 
— | ‘ gate you in the slightest, and may bring you some : ses 
(9) J ‘ x money-making ideas. Send the coupon today. ‘mie: 
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Louisville F. & M. 
Fate Is Subject of 
Court Conference 


Tachau Says Faulty Hail 
Policy Terms Led to 
Overpayment of Claims 


LOUISVILLE—Syl Goebel, Ken- 
tucky insurance commissioner, acting 
as conservator of Louisville Fire & 
Marine, stated Tuesday that a con- 
ference was scheduled to be held at 
Paris, Ky., 3 p.m., Dec. 22, before 
Judge W. B. Ardery of the Franklin 
county circuit court. 

Goebel was named conservator by 
Judge Ardery on Dec. 11 when it was 
discovered that the company had run 
into financial difficulties. 

Goebel has stated that one or per- 
haps two formal propositions will be 
offered before the court at the hearing 
by concerns interested in taking over 
assets and liabilities of Louisville F. & 
M. directly or on a reinsurance pro- 
gram. He was unable to state whether 
or not it would cover taking in the 
agency plant in 30 states, plus Alaska 
and the District of Columbia. 


Commissioner Goebel would not di- 
vulge the names of companies or in- 
terests negotiating for control of the 
company. It has been alleged that three 
or four propositions have been made, 
some for reinsurance and others in- 
terested in securing the 30-state plus 
agency plant. However, it is up to the 
court. 

The commissioner was named con- 
servator on a petition by management 
after heavy drains on its cash to cover 
poor hail experience and to meet 
heavy losses from the eastern hurri- 
canes. Adding to the troubles was the 
inability to do certain planned refi- 
nancing and the existence of non-re- 
serve-type securities. Contributing was 
the decision to cancel a reinsurance 
program in favor of a contract appa- 
rently more advantageous, but the 
latter failed to materialize. 

. . . 

Commenting on the situation Char- 
les G. Tachau, chairman of the board, 
said that Louisville F.&M., one of the 
largest gross hail writers in the coun- 
try, had a stop-loss which limited hail 
losses, ‘‘so that we felt by writing large 
gross we had lots of business to give 
the pool for spread in other states, in- 
cluding Canada.” This year because of 
drought, he said, “our business in the 
central western states did not come up 
budget and these states are the largest 
source of cash from hail. The south 
and southeast developed a volume of 
great magnitude, mostly paid by note. 
As southern business developed first, 
and we were committed to agents, it 
was accepted. When western business 
failed to come in we could not reinsure 
Southern business commensurately as 
all other companies were in the same 
position as ourself. That still did not 
injure us from a net standpoint, but 


(CONTINUED ON PAGE 23) 


Recommend Five 
Moves to Safeguard 
Insurance in Texas 


Five recommendations aimed at 
strengthening Texas insurance laws 
have been presented to the Texas leg- 
islative council by its committee on in- 
surance which decided that ‘‘a general 
revision of the insurance code is 
neither desirable nor needed.”’ 

Recommendations for changes were 
made in a 202-page report to the 
council. The committee said the recom- 
mended changes “will result in a com- 
pletely adequate code of insurance 
laws, giving maximum protection to 
the public and the industry. 

Suggestions of the committee, headed 
by State Sen. Rogers Kelley of Edin- 
burg, included: 

1. “Remedial legislation designed to 
insure at time of formation and there- 
after the solvency of all insurance 
companies, with particular emphasis 
on adequate capital and surplus, in- 
vestment requirements and formation 
of companies. 

2. “Remedial legislation designed to 
safeguard the public in chartering and 
formation of insurance companies, with 
emphasis on the administrative details 
of the board of insurance commission- 
ers in the chartering of companies. 

3. “Remedial legislation designed to 
cure inadequacies in existing laws 
with respect to the examination of in- 
surance companies by and through 
adequate and trained examining staff 
under the direction and control of the 
board of insurance commissioners. 

4. “The Texas securities act should 
be amended so as to make stocks, 
bonds, debentures of insurance compa- 
nies subject to the provisions of the act. 
The administration of such act should, 
as presently provided, remain under 
the secretary of state. 

5. “To the extent necessary, clarify- 

(CONTINUED ON PAGE 23) 


Fire Losses Up 6.9% 
in November; Down 
4% for 11 Months 


Fire losses in the U. S. in November 
amounted to $61,663,000, a decrease of 
9.4% from losses reported in Novem- 
ber, 1953, according to National Board. 
Losses showed an increase, however, of 
6.9% over October. 

Losses for the first 11 months of the 
year total $787,103,000, a 4% decrease 
from the similar period of 1953. 

Losses for the first 11 months of 1954 
and the two preceding years were: 











1954 1953 1952 
$ $ $ 

January 86,493,000 76,659,000 74,155,000 
February 78,928,000 72,706,000 69,925,000 
March 84,821,000 83,471,000 72,254,000 
April 77,933,000 67,362,000 67,380,000 
May 62,282,000 64,239,000 62,354,000 
June 65,533,000 67,644,000 58,585,000 
July 69,532,000 74,938,000 61,675,000 
August 78,163,000 107,713,000 56,462,000 
Sept. 64,087,000 68,613,000 58,949,000 
October 57,668,000 63,551,000 53,958, 
November 61,663,000 68,064,000 65,129,000 
Totals 787,103,000 819,960,000 710,826,000 


Chicago C&S Managers 
Elect Kyle E. Simpson 


Chicago Assn. of Casualty and Sure- 
ty Managers at its December meeting 
elected Kyle E. Simpson, resident sec- 
retary of Home Indemnity, as presi- 
dent. 

Frank G. Grothe, manager Royal In- 
demnity, was elected first vice-presi- 
dent and Richard H. Tillotson, man- 
ager American Surety, as secretary- 
treasurer. 

George H. Moloney, vice-president 
Hartford Accident, conducted installa- 
tion ceremonies. 


Superior Underwriters, Seattle gen- 
eral agency, has extended its general 
agency representation of Guarantee of 
Cal. to include northern Idaho, in adai- 
tion to Washington. 





Late News 





Bulletins... 








Asks Again for Stay in North America Case 


New York Fire Insurance Rating Org. has renewed its petition to the court 
of appeals, the state’s highest tribunal, for an interim stay in the North Amer- 
ica case. The petititon will be argued before the full court Jan. 3. Sumner 
Stanley, general manager of NYFIRO, said that on Monday the petition for 
an interim stay, pending the motion for leave to appeal to the court of appeals 
from the decison of the appellate division, was denied by Justice Conway of 
the appeals court, but with leave to apply to the full court for the stay. 

NYFIRO secured a temporary stay of North America’s dwelling class rate 
reduction of approximately 10%, from the appellate division. But that court’s 
decision upholding the insurance department’s decision in the North America 
partial subscribership case vacated the stay. 


Expect Minor Insurance Loss in Cal. Quake 

Although damage of more than $1 million is estimated to have resulted 
from the earthquake Tuesday at Eureka, Cal., the insurance loss probably 
will be negligible, since the coverage for earthquake on the Pacific Coast calls 
for a 5% deductible of the value of the property on most classes of business, 
and some classes go as high as 15. Early reports indicate widespread damage. 
but few major losses. Damage extended as far as 225 miles from Eureka, 
while in Eureka proper it is reported nearly every structure suffered some 
superficial loss. 


La. Court Rules It Can Hear State Farm Case 


Louisiana state court of appeals has ruled it has jurisdiction to hear an 
(CONTINUED ON PAGE 24) 
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Take Wind, Hail Off 
Trees, Shrubs, in 
Dwelling Forms 


Inter-Regional also Re- 
Names All Physical Loss 
Dwelling Buildings Special 


Inter-Regional Insurance Conference 
is recommending nationwide revised 
editions of its two broad dwelling 
forms. 

The former all physical loss form is 
renamed “dwelling buildings special 
form” and notable revisions in both the 
dwelling buildings special form and in 
the dwelling buildings and contents- 
broad form embrace the deletion of 
windstorm and hail coverage of trees, 
plants, shrubs and lawns as well as the 
exclusion of loss by windstorm, hail, 
and weight of ice, snow or sleet to out- 
side radio and television antennas and 
aerials including their lead-in wiring, 
masts and towers. 

It is understood that these exclusions 
are primarily prompted by experience 
gained in the recent series of disastrous 
hurricanes along the heavily populated 
eastern seaboard. 

In addition, certain other changes 
and clarifications have been made as a 
result of the several months of field 
experience with the initial editions of 
these forms. 

The principal rule revision which is 
being recommended with the new 
dwelling buildings special form deletes 
the former requirement for an addi- 
tional minimum premium in the event 
the loss deductible clause is waived, 
but makes it clear that the additional 
rate recommended for the deletion of 
the deductible clause is intended to 
produce a premium over and above the 
basic $50 minimum premium for the 
contract. 

In general, it is felt that the revised 
contracts eliminate the principal points 
that have created questions in the 
minds of underwriters and producers. 


L. Allen Beck to Open 
Own Agency in Denver 


L. Allen Beck, prominent in Colora- 
do and national agent associations, 
and in CPCU activities as well as be- 
ing noted for his invention of the fic- 
titious but attractive Semantics Ins. 
Co., will shortly open his own agency 
in Denver. He has been the insurance 
manager of Morrison & Morrison there 
for 15 years. Another prominent mem- 
ber of the Beck family is Lucille L. 
Beck, Mr. Beck’s wife, who was 
elected to the state legislature in the 
November election. She won the fourth 
highest vote out of 17 legislators elect- 
ed from Denver. 


Western C. & S. Hikes 
Dividend to $1.20 


Western Casualty & Surety has in- 
creased its quarterly dividend to 30 
cents payable Dec. 31 to holders of 
record Dec.17. The dividend has been 
25 cents quarterly. The annual divi- 
dend will now be $1.20. 
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Alaska Agents Elect 
Simpson at Annual 


Louis E. Simpson of Anchorage was 
elected president of the Alaska Assn. 
of Insurance Agents at its annual con- 
vention at Anchorage. He _ succeeds 
Joseph A. McLean of Juneau. Other 
new officers are R. M. Hardcastle, 
Ketchikan, vice-president; James Tay- 
lor, Petersburg, treasurer, and E. T. 
Dimock, Anchorage, secretary. New 
members of the executive board in- 
clude John Butrovich, Fairbanks, and 
Doris Barnes, Wrangell. 

Resolutions were adopted requesting 
the Alaska legislature: To create an 
insurance board and commissioner of 
insurance; to strengthen the territorial 
laws relating to qualification of domes- 
tic, foreign and alien stock insurance 
companies; to enact an agent’s coun- 
tersignature law; to effect a substan- 
tial revision of the present insurance 
code relative to the regulation and li- 
censing of local agents; and to enact a 
model arson law, patterned after the 
model bill of the American Law In- 
stitute. Another resolution requests 
the territorial auditor who serves as 
commissioner of insurance to examine 
any so-called “package policy” which 
covers risks located in Alaska to make 
certain that the fire portion of the cov- 
erage complies with existing territorial 
law as to form and rates. 

Karl V. Steinbrugge of the Pacific 
Fire Rating Bureau, San Francisco, 
spoke on “Earthquakes and Earth- 
quake Insurance”. 

R. C. Stevenson, San Francisco man- 
ager for the Pacific Fire Rating Bu- 
reau, spoke on “Rating Principles’’. 
Morrell P. Totten, independent adjust- 


er of Seattle, aiscussed “Workmen’s 
Compensation Claims”. John Henry 
Martin, manager of the Standard 
Forms Bureau, talked on the new 
dwelling broad form and on “The Dig- 
nity and Importance of the Insurance 
Business”. 

Four local agents will occupy seats 
in the territorial legislature next 
month in Juneau. Two members of the 
association’s executive board, who will 
be hold-overs, in the senate are Doris 
Barnes, Wrangell, and John Butrovich, 
Fairbanks. Ken Johnson, Anchorage, 
and Joseph A. McLean, retiring presi- 
dent of the Alaska association, Juneau, 
will be in the house for the first time. 


Theater Men Studying WC 


Rates on Drive-In Help 


ST. LOUIS—Theater Owners of 
America, the largest organization of 
motion picture theater owners in the 
U S. and Canada, has recently entered 
into negotiations with the National 
Council on Compensation Insurance, 
to “discover, if possible, the reason for 
the very high rates prevailing” cover- 
ing workmen’s compensation insurance 
on employes of more than 6,000 drive- 
in motion picture theaters of America. 

In its most recent bulletin to its 
membership, copies of which have 
been received in St. Louis by mem- 
bers of the Missouri-Illinois Theater 
Owners, a regional affiliate of TOA, 
the national organization has called on 
its members to provide it with “infor- 
mation needed to help drive-in opera- 
tors secure reduced workmen’s com- 
pensation rates.” It also states that 
NCCI is conducting a survey of the 
drive-in insurance situation. 








Past presidents of Insurance Assn. of 
Los Angeles, were honored by the as- 
sociation at the anual meeting by being 
presented with a scroll commemorat- 
ing their years of service. 
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Foreign Risks 


world. 


LONDON NEW YORK 


SYDNEY MONTREAL 





Insurance 
and 
Reinsurance 


effected at 


Your clients’ property abroad can be cov- 
ered immediately by us through our Lon- 
don office. Why not have one of our field- 
men call and explain how Stewart, Smith 
can help you cover foreign as well as 
domestic property. Our facilities include 
claims and settling agents throughout the 


STEWART, SMITH(ILLINOIsS)INC.gy 


BOARD OF TRADE BUILDING, 141 W. JACKSON BLVD., CHICAGO 4, ILL. 


BIRMINGHAM 


PHILADELPHIA 


W orld-Wide Facilities 





LLoyp’s 





LoNDON 


In the United States and Mex- 
ico business accepted only from 
Agents, Brokers, and Insur- 
ance Companies. Write for 
new 1955 booklet which de- 
scribes all facilities. 





GLASGOW TORONTO 


HONG KONG CHICAGO 








Four Crashes in Two 
Days Add $3% Million 


To Aviation Losses 

Crashes involving $3,275,000 worth 
of airplanes occurred last weekend to 
jolt aviation insurers before year end 
and increase the year’s losses substan- 
tially. Thirty-two persons died in the 
crashes, 26 in an Italian Airlines Doug- 
las DC-6-B at New York’s Idlewild 
airport. This was the first major crash 
at the airport since it opened in 1948. 

Four persons, including Frederick 
Miller, head of Miller’s Brewery and 
an owner of the Milwaukee Braves, 
were killed when a Lockheed Lodestar 
industrial aid crashed on takeoff at 
Milwaukee. Two died in the crash of 
another industrial aid plane, a Lock- 
heed Lodestar, owned by Sangamo 
Electric Co., of Springfield, Ill., near 
Armonk airport near Port Chester, N. 
oi 

The other crash, that of a Super 
Constellation owned by Trans Canada 
Airlines, traveling from Tampa, Fla., 
to Toronto, caused no deaths. 

The Italian Airlines plane from 
Rome to New York via Milan crashed 
and burned on a pier in Jamaica Bay 
in an attempted instrument landing 
during heavy rainfall. Hull loss is es- 
timated at $1.5 million. It was insured 
abroad. 

Aviation insurers indicated the crash 
may come under the Warsaw Conven- 
tion which limits the liability for per- 
sonal injury or death to $8,300, if the 
passengers boarded the plane, with 
either round-trip or one-way tickets 
from Rome to the U. S., or from any 
other convention country to the U. S. 
Investigation is under way to deter- 
mine the cause of the accident and 
whether the airline was guilty of dol, 
willful misconduct or recklessness. The 
Warsaw convention does not apply if 
dol is proved. 

Hull loss on the Trans Canada crash 
is estimated at $1.5 million. It is be- 
lieved to be insured abroad. The liner 
with 24 persons aboard crashed and 
burned near Brampton, nine miles 
from Toronto. Many of the passengers 
and crew were injured, but only the 
co-pilot was seriously hurt. 

Sangamo Electric’s inaustrial aid 
plane crashed near Armonk airport 
causing a $125,000 insurance loss. As- 
sociated Aviation Underwriters had 
the cover. The pilot and co-pilot were 
killed and one passenger was injured. 

In the recent airplane death of 
brewer Fred Miller, Sr., and his son, 
Fred, Jr., at Milwaukee, the Lockheed 
Lodestar in which they were flying 
was insured by Aero Associates, with 
Stewart-Smith (Ill.) Inc., acting as re- 
insuring agents through London 
Lloyds. The plane was insured for 
$150,000. According to reports, there 
was an engine failure on the take-off 
and in an attempt to get back to the 
field the Miller plane crashed 


Boston, Old Colony 


Increase Dividends 


The Boston has increased its quart- 
erly dividend from 35 cents to 40 cents 
to be paid Jan. 3 to stockholders of 
record Dec. 17. This increases its an- 
nual dividend from $1.40 to $1.60. 

Old Colony has increased its quart- 
erly dividend from 50 cents to 6214 
cents payable Jan. 3 to stockholders of 
Dec. 17. In addition Old Colony has 
declared 50 cents extra to be paid Dec. 
24 to stockholders of record Dec. 17. 
The increase in dividend, which will 
be included in the first dividend paid 
in 1955, will bring the annual total of 
dividends to $2.50. 





A.]. Wheeler New 
Pacific Coast Manager 
for National Underwrite; 


Andrew J. Wheeler, resident man. 
ager at Chicago for the National Up. 
derwriter Co, 
since 1946, is being 
transferred Jan. 3 
to San Francisco 
as Pacific Coast 
manager. He suc- 
ceeds Frank YW. 
Bland, who for 
health reasons has 
had to restrict his 
travel activities 
and is joining 
Canada Life as 
public relations 
manager on _ the 





A. J. Wheeler 


Pacific Coast. 

Mr. Wheeler joined the National Un- 
derwriter Co. after army service in the 
South Pacific area. Earlier he had had 
sales experience with Procter & Gam- 
ble. 

Mr. Wheeler, who will have offices 
in the Flatiron building, 544 Market 
street, has a wide insurance acquaint- 
ance. Besides servicing many Chicago 
accounts, he also traveled downstate 
Illinois. Through attendance at insur- 
ance meetings and his close contact 
with leading producers and company 
executives he has gained a_ broad 
knowledge of the business. His new 
territory is comprised of California, 
Oregon, Washington, Nevada and Utah. 





Dennis Co. Holds Open House 

Joseph K. Dennis Co., group insur- 
ance counselors and administrators, 
Chicago, held a combination open 
house and Christmas party in their 
newly enlarged and modernized quar- 
ters in the Insurance Exchange build- 
ing there. 


Highlights of 
the Week’s News 











Tennessee court rules that prior knowledge of 
inability to comply waives policy provi- 
sions Page 7 

J. T. Blalock of Pacific Indemnity is elected 
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Asks Bids on Bonds 


for Revenue Service 


WASHINGTON—In conformity with 
authorization in the revised internal 
revenue code, the commissioner of in- 
ternal revenue is calling for competi- 
tive bids on blanket position bonds on 
which the government would pay pre- 
miums, for internal revenue employes 
required by law to be bonded. To date 
these employes, as many other federal 
employes, have had to buy their own 
surety bonds. 

Surety Assn. of America has been 
working with internal revenue service 
in preparation of the program which 
will mark the first departure from the 
present government employe bonding 
program. The general subject has re- 
ceived congressional consideration in 
recent years when bills were intro- 
duced and hearings held on alternate 
proposals that the government either 
buy bonds for its employes or set up a 
government revolving bond fund under 
a system similar to self insurance. 

In view of the pending departure 
from the old program, it is expected 
employes in other government depart- 
ments and agencies who are required 
to be bonded, notably the post office 
department and postal service, will re- 
new their demand that something be 
done to relieve employes of the ex- 
pense of furnishing their own bonds. 

Already National Assn. of Postmas- 
ters has made representations that the 
surety bond is a proper expense of 
management, and Postmaster General 
Summerfield reportedly agrees with 
them. He has sent to Canada to study 
operation of the government-financed 
bond system there. 


Mr. Summerfield has also directed 
that a bill be drafted under which his 
department would pay premiums on 
bonds for tens of thousands of postal 
employes, including temporary Christ- 
mas-rush employes, who must pay for 
them out of their own pockets. 

The internal revenue bonding pro- 
gram, according to insurance repre- 
sentatives who have been in touch with 
it, contemplates purchase of approxi- 
mately 75 blanket position bonds. 
These include one for each of 64 in- 
ternal revenue service districts, one 
for each of the service’s nine regions, 
one for internal revenue employes 
located here and one for those in 
Puerto Rico. Total number of em- 
ployes involved is about 20,000. 

The bureau contemplates competi- 
tive bidding by districts and regions, 
according to reports. The competition, 
it is said, will let in Surety Association, 
its members, other companies on the 
Treasury approved list, mutuals and 
stock, and even possibly brokers and 
agents. 

Washington representatives of Assn. 
of Casualty & Surety Cos. and of Na- 
tional Assn. of Insurance Agents have 
been actively in touch with develop- 
ments in the proposed new govern- 
ment bonding program. 


Miller, Stephens V-Ps 


J. W. Miller and Robert F. Stephens 
were elected vice-presidents of Texas 
Employers’ Insurance Assn. and Em- 
Ployers Casualty. Mr. Miller will serve 
as vice-president in charge of under- 
writing for Texas. He joined the firm 
in 1936. Mr. Stephens whose post will 
be vice-president and agency director 
for Employers Casualty, has been a 
Special lecturer in insurance at South- 
ern Methodist University since 1946. 
He joined Employers in 1940. 





America Fore Lists 
Six for Promotion 


Carroll R. Young has been named a 
vice-president of the five companies 
comprising America Fore group. He 
will take over the duties of John C. 
Brodsky, vice-president, who has re- 
quested retirement after 45 years with 
the group. 

Albert J. Miller, who has been as- 
sistant secretary, was named secretary 
of Fidelity & Casualty. He will be as- 
sociated with Mr. Young at the home 
office. Arthur R. Miller of the Chicago 
office was appointed an assistant sec- 
retary of the four fire companies. Ed- 
ward G. Heinbecker, Frederick M. 
Hoth and Harold E. Johnson, all of the 
financial department at the head of- 
fice, were also named assistant secre- 
taries of the companies. 

Mr. Young joined the group in 1928 
at the home office and later advanced 
to superintendent of the eastern sure- 
ty department in New York Citv. He 
went to Fidelity & Casualty in 1933 at 
St. Louis, was appointed superintend- 
ent of the bond production division in 
the home office in 1939. In 1949 he be- 
came resident manager at San Fran- 
cisco and in 1953 was appointed a sec- 
retary of Fidelitv & Casualty. 


Mandatory A&H Gets 
Prominent Spot in 
N. C. Coercion Hearing 


Senator Langer of North Dakota. 
who conducted a one-man hearing at 
Raleigh on the need for a uniform 
small loans law in North Carolina. said 
studies have shown recipients of old 
age and welfare assistance frequently 
obtain loans from small lending firms 
and he did not think the government 
should pay for A&H insurance. 

He was referring to charges brought 
out at the hearing that some loan- 
firms. to circumvent a fixed rate of 
6% a vear on loans and a sliding scale 
of fees to comvensate for short-term 
loans, coerce borrowers into buving 
credit A&H insurance in addition to 
credit life. The loan rate and scale 
went into effect in 1945. 





. . . 

Commissioner Gold defended his 
state’s small loan firms. He was joined 
by Gurney P. Hood. Raleigh banker 
and for many years state banking com- 
missioner. Mr. Gold said small loan 
firms are within the law and their in- 
surance charge is the same charged 
other policyholders. He said A&H 
rates are high everywhere and added 
that the loss ratio determines the rates. 
which are uniform, whether the in- 
surance is bought from an agent or a 
small loan firm. “The smaller the 
benefits of the policy.” he said. “the 
larger the acquisition cost.” 

Mr. Hood said that present laws 
covering loan firms are adequate. If 
their charges for A&H are too high, 
they can be reduced by the insurance 
commissioner, who has the power to do 
so. A uniform small loans law, he 
said, is morally wrong, for when a 
borrower buys insurance, “he at least 
gets something.” 

Two state newspaper men, Simmons 
Fentress of Raleigh News & Observer, 
and Barton Hickman of Greensboro 
Daily News, both of whom have writ- 
ten articles on “loan shark” operations, 
also testified. 

Mr. Fentress said loan firms depend 
on insurance sales and kickbacks from 
insurance companies “for anywhere 
from one-half to more than three- 
fourths of their income.” Through 


kickbacks or rebates, he said, lenders 
can recover up to 80% of the millions 
they collect in premiums. Most lenders 
require applicants to buy life and A&H 
insurance and are protected and en- 
riched by the insurance system. 

Mr. Hickman suggested loan firms 
be regulated by the insurance commis- 
sioner rather than the banking com- 
missioner. He said these firms “insure 
you for just about everything except 
repayment of the loan.” 

At one point it was suggested that 


if insurers are in the loan business 
indirectly by selling insurance through 
loan firms and then kicking back part 
of the premiums, they should be sub- 
ject to regulations covering these loan 
firms. In connection with this, Dr. W. 
H. Simpson, Duke university profes- 
sor, said that some states have licked 
the problem by not allowing loan firms 
to make a profit on credit insurance, 
and others have limited the amount of 
insurance to the amount of the loan 
and do not pay commissions. 
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... because they know many 
of them through years 
of personal dealings... 











...working together on 
underwriting problems... 


To build more business... 
keep more business... 
represent The Kansas City— 


a@ progressive company 











for progressive agents. 


...-With one common goal-- 
increased profitable 
premium volume! 
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requires authoritative values. 
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A NATIONAL ORGANIZATION TO SERVE YOU 


Protect your clients by recommending our services 
on all types of property and equipment. 


MARSHALL and STEVENS 


Detroit 26 
154 Bagley Ave. 


Chicago 4 
53 W. Jackson Blvd. 





6376 Clayton Road 843 Plymouth Bidg. 


St. Louis 17 Minneapolis 2 








Revise Rules for A&éH 
Leading Producers 


Changes in the rules of qualification 
for the Leading Producers’ Round 
Table award of International Assn. of 
A&H Underwriters recently voted by 
the board include increasing require- 
ments for the gold certificate to $20,000 
of annualized premium. 

Other changes, all of which will 
take effect for the qualification period 
beginning Jan. 1, 1955, are: 

1. New business must be written in 
the calendar year and certified by 
companies or agencies in which writ- 
ten. 

2. Production qualifications for the 
bronze award are not less than $5,000 
in annualized premium nor more than 
$9,999. 

3. Qualification for the silver cer- 
tificate is not less than $10.000 annual- 
ized premiums nor more than $19,999. 

4. Qualifications for the gold award, 
given in the past for $10.000 or more, 
will now be a minimum of $20.000. 
The gold award is the top classifica- 
tion. 

5. Annualized group premiums may 
not be counted for more than one- 
third of the qualification for the award 
applied for. (Group is defined as be- 


ing written with a master policy or 
certificate.) 
Round table awards will be made 


at the annual meeting of the Interna- 
tional, June 12-15 in San Antonio. 


Eli Berger Elected 
Secretary of GAB 


Eli Berger, assistant secretary of 
General Adjustment Bureau since 
1951, has been elected secretary. Mr. 
Berger, with GAB 25 years, was as- 
signed to New York as an adjuster 
soon after joining GAB and was trans- 
ferred to the eastern department head 
office as supervisor in 1945. He be- 
came an executive assistant in the na- 
tional office in 1949. 








Cravens, Dargan Takes 
over Lloyds at Seattle 


Cravens. Dargan & Co. has taken 
over the London Llovds business for- 
merly serviced by Universal Under- 
writer’s agency of Seattle. Starting im- 
mediately that segment of the agency’s 
business will be handled through Cra- 
vens, Dargan offices in Seattle, Spo- 
kane, Portland, Ore... and Great Falls, 
Mont. The agency will continue its ac- 
tivities with domestic companies un- 
der the continued direction of C. W. 
Jamison and William C. Nelson. 


Los Angeles Ren. Elects 


Insurance Assn. of Los Angeles has 
elected A. N. Bushnell, Jr., as presi- 


dent. Hugo M. Burgwald, Jr. was 
elected vice-president. New directors 
are Ray Davis, Arden L. Day, Jr., 


George M. Douglass, Roy M. Dough- 
arty, Kennedy Galpin, John Haggerty, 
Nathan M. Horwitz, D. T. Randall, and 
Herman Schroeder. Installation will 
be in January with Commissioner 
Maloney administering the oath of of- 
fice. 


Lorenz Is Special Agent 


Donald W. Lorenz has been ap- 
pointed special agent in west Tennes- 
see for Great American to succeed 
Special Agent John A. King. Mr. Lor- 
enz who has been in the western de- 
partment office will assist State Agent 
John E. Peterson and make his head- 
quarters in the company field office 
along with Special Agent C. D. Dreh- 
1200 Stahlman building, Nash- 


mer, 
ville. 


Boston Opens ML | 
Office at New Orleans 


The Boston has opened a branch of. 
fice in New Orleans at 212 Richarg 
building, where it will provide fire 
marine, casualty, bonding and _allieg 
lines facilities for all of Louisiana. 
Ralston K. Cole, formerly special agent 
of Security of Connecticut at New Or. 
leans, has been appointed manager. 





Farm Bureau Develops 
8-Month Auto Pay Plan 


Farm Bureau Mutual Auto of 
Columbus has developed a new install- 
ment plan for the payment of automo- 
bile premiums which allows the poli- 
cyholder eight months to pay for a 
year’s coverage under two six-month 
policies. 

Under the Farm Bureau plan, the 
policvholder pays down one-third of 
the first six month’s premium. Two 
months later he pavs the other two- 
thirds. At the end of the first six 
months, he renews the policy for the 
balance of the vear by paving down 
half a six month’s premium, and two 
months later pavs the balance. 

Renewals can be continued under the 
plan if the volievholder fills out a form 
enclosed with renewal notices. Farm 
Bureau charges 70 cents for each six 
months of financing. 

The plan is now available in New 
York and Pennsylvania. It is one of 
the longest payment periods provided 
by a major company. 





Sanborn Map Changes 


Harry Fuerbacher, with Sanborn 
Map Co. for the past 47 years, in re- 
cent years as sales manager, has now 
retired. At the board meeting last 
week, Charles P. Herbell, vice-presi- 
dent. was named sales manager and 
will be transferred from the publishing 
plant to the New York office. Robert 
E. Kellner, now manager of the cen- 
tral office in Chicago, becomes vice- 
president at Chicago. Carroll F. Doane, 
manager of the survey department, be- 
comes vice-president. Charles H. Carr, 
assistant secretary, becomes assistant 
vice-president in the sales department. 
Richard B. Hollaman is promoted from 
assistant secretary to secretary. 





Behrens Succeeds Arenz 

P. H. Behrens has been named spe- 
cial agent for Aetna at St. Louis, re- 
placing Don Arenz who is now state 


agent for the company at Rockford. 
Ill. Mr. Behrens has been associated 


with a local agency at Cincinnati. 
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Detroit Survey of Auto Insured Shows 
94% Agreement with Idea of Compulsory 


Compulsory auto insurance wouldwith the university. Accuracy of the 


find favor with an overwhelming 
number of drivers in the Detroit area, 
a survey conducted for Detroit Assn. 
of Insurance Agents by students of 
marketing research at the University 
of Detroit indicates. 

Almost 94% of the sample group 
favored compulsory as_ protection 
from irresponsible drivers, although 
slightly more than half said insurers 
should not be forced to accept poor 
risks even at advanced rates. 

Interviews for the survey were con- 
ducted in every fifth house of the 
blocks assigned to each student, who 
was not allowed to indentify himself 





findings was determined on the basis 
of the sample per cent of cars owned 
by those interviewed and those actual- 
ly registered in the area, and differ- 
ences were found to be negligible. 

However, of cars in the sample, 
48% were recent models, and since 
cars usually are operated for 10 or 
more years, it was admitted there may 
not have been adequate coverage of 
the low income brackets. 

Fifty-one per cent of auto coverage 
in the Detroit area apparently is han- 
dled by only four companies, while 
the remainder is shared by more than 
100 insurers. The leading insurers 
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mentioned are Detroit Automobile In- 
ter-Insurance Exchange, with 32%; 
Michigan Mutual Liability, 8%; All- 
state, 6%, and Citizens Mutual, 5%. 

Six per cent of those interviewed did 
not have auto insurance. 

There was. considerable shifting 
among the sample group from one 
company to another. Nearly half the 
group had been with their companies 
five years or less; one-third three years 
or less and 20% only two years or 
less. 

Of the insured, nearly all had lia- 
bility and property damage and 70% 
had collision. Interviewers found that 
28% had $100 deductible and 36%, $50 
deductible. Most persons believed their 
insurance to be adequate. 

The survey indicates that most per- 
sons purchased insurance either from 
a friend or upon recommendation of 
a friend. About 12% knew the com- 
pany to be reliable, and other signifi- 
cant reasons were: Recommendation 
or sale by relative, good service, in- 
surance through employer and rec- 
ommendation of finance company. 

While it was evident that all persons 
interviewed were not able to differen- 
tiate between agents and direct writ- 
ers, it was estimated that agency sales 
accounted for about 55%, as opposed 
to 40% with direct writers. The re- 
mainder could not answer the question. 

Respondents overwhelmingly favor- 
ed merit rating, with only about 18% 
voicing disapproval. Most sanctioned 
increased rates for youthful drivers, 
and about half favored formal driver 
training, with about the same number 
expressing the belief that the govern- 
ment should supply such training. 
About 20% of families included in the 
survey had drivers 25 years old or 
younger. 

Only about 25% of those interviewed 
appeared to favor short-term policies, 
or paying for insurance more often 
than once a year. The group was also 
in favor of state or city inspection of 
cars. 

The importance of the agent’s role 
in defining policy provisions to his 
customer was emphasized by the lack 
of information on the part of those 
interviewed. About half said they had 
read their policies, but many could not 
answer questions concerning provi- 
sions. 

Of the 35% who had occasion to 
make a claim in the last two years, 


90% said they had no difficulty in 
settling. 
The main reasons given for not 


having insurance were that the cars 
were not used enough and that insur- 
ance was too expensive. Less than 3% 
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admitted they had been refused coy. 
erage. 

Seventy per cent of the persons 
questioned were between 30 and 5 
years of age; two thirds were mep, 





Committee of Lloyds 
Elects Drysdale Chairman 


Committee of Lloyds, whose main 
job is performing audits to determine 
the solvency of Lloyds underwriters, 
elected Sir Matthew W. Drysdale 
chairman of the committee and re-e. 
lected Kenneth G. McNeil deputy 
chairman at a meeting at London, Eng, 
The committee is made up of Lloyds 
underwriters, the chairman being the 
titular head of Lloyds. 

Sir Matthew, who succeeds Walter 
Barrie, marine underwriter, has been 
with Lloyds since 1919. He was deputy 
chairman in 1947 and chairman from 
1949 to 1952, when, in conformance 
with tradition, he “stepped down” 
after four years of service. He is well- 
known in th U. S. in the reinsurance 
— and in Lloyds’ non-marine mar- 

et. 

Mr. McNeil, a member of Lloyds 
since 1926, served as deputy chairman 
during 1954. 


San Francisco Accountants 


Elect Muller President 


L. C. Muller of America Fore group 
was elected president of Insurance Ac- 
countants Assn. of San Francisco at the 
final meeting for 1954. 

Others elected are W. d’Alessio, vice- 
president, and W. O. Gropius, secre- 
tary-treasurer. 

The new officers were presented by 
the out-going president, J. L. Morrison, 
who presided. 


Farm Association to Meet 


Farm Underwriters Assn. has sched- 
uled its annual meeting for Jan. 21 at 
Chicago. 


Home Joins USAIG 


Home and its casualty subsidiary, 
Home Indemnity, will become mem- 
bers of U. S. Aviation Insurance Group. 








National Union Gives Bonus 

More than 800 employes of National 
Union shared in the $120,000 annual 
Christmas gift bonus. The bonus plan 
pays full time employes half of their 
November basic salaries and newly 
eligible employes receive a fourth. An 
additional bonus was authorized in 
acknowledgement of the contribution 
of the employes to the operating re- 
sults of the company. 


Eugene E. Elendt, formerly with 
Lumbermens Mutual agency of Toledo, 
has opened the American Guardian 
agency there at 320 Ontario street. It 
will write practically all forms of in- 
surance except life. 
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Prior Knowledge of 
Inability to Comply 
Waives Provisions 


A policy provision that insured must 
keep records is waived when the 
agent, before selling the policy, knows 
insured can barely read and write and 
had no knowledge of bookkeeping, 
Tennessee court of appeals has ruled. 
The case was that of Cone vs Great 
Central (8 CCH Fire & Casualty, p. 
498). 

Cone, seeking to collect on a bur- 
glary policy, received a decree for the 
full amount of the policy plus 25% 
penalty in chancery court. Great Cen- 
tral appealed, contending that there 
was no proof of burglary because ade- 
quate records were not kept as the 
policy required. 

The court held that although the 
policy required Cone to keep books so 
the insurer could accurately determine 
the amount of any loss, the agent was 
aware that insured was barely able to 
read and write and kept few records. 
The lower court had presumed the in- 
surer intended to execute a valid con- 
tract and the knowledge and conduct 
of the agent constituted a waiver of 
the condition requiring records be 
kept. A provision of the policy that 
no condition could be waived except 
by endorsement was ineffective, the 
lower court held, because the provision 
could be waived by parol. The court 
concluded that the insurer’s refusal 
to pay was in bad faith, warranting 
a decree that the company was liable 
for penalty. 

The suit was brought for $1,000 to 
recover for a loss by burglary in ex- 
cess of that amount and the statutory 
penalty for alleged bad faith refusal 
to pay the loss. Insurer filed a cross 
bill suing for a like penalty alleging 


Southern Cal. Auditors 
Mark 10th Anniversary 


Southern California Chapter, Cali- 
fornia Insurance Auditors Assn. cele- 
brated its 10th anniversary at a dinner 
in Los Angeles. P. T. Moorhead of the 
California Inspection Rating Bureau 
was guest of honor. Grover Spoor, of 
Swett & Crawford, who sponsored for- 
mation of the association, presided. He 
introduced Superior Court Judge 
Eugene P. Fay, former chief assistant 
insurance commissioner of California. 
Judge Fay, on behalf of the chapter 
presented to Mr. Moorhead a plaque in 
recognition of his work of more than 
30 years with the rating bureau. 











Central Mutual Names Four 


Preston Doerfler, manager of the 
Canadian office of Central Mutual of 
Van Wert, O., has been transferred to 
Los Angeles as assistant manager. He 
has been with Central since 1949, and 
has been in insurance for 19 years. 

Edward M. Brown has been named 
to succeed Mr. Doerfler as Canadian 
Manager at Toronto. He has been spe- 
cial agent in Kentucky and Tennessee, 
and before that was at the home of- 
fice of Central for three years. 

Central has transferred Albert P. 
Thorley, special agent since 1952 in 
southeastern Ohio, to Tennessee re- 
biacing Mr. Brown, and Joseph R. 
Smith takes over Mr. Thorley’s field 
In southeastern Ohio. Mr. Smith has 
been in the business since 1948. 


St. Louis Board Sets Election 

The annual meeting of Insurance 
Board of St. Louis will be at the board 
headquarters Jan. 18. In addition, to 
the officers, three executive committee 
amare will be elected for three-year 
erms. 





the suit was brought in bad faith. 

The case brought out that after a 
small robbery at the small country 
grocery store owned by Cone and his 
wife, an agent for the company called 
on Cone, describing himself as a “lo- 
cal crime insurance specialist”. He 
filled out an application for $1,000 
stating, among other things, the 
amount of money in the cash register 
to start the day’s business was $40 and 
that the store cashed paychecks week- 
ly valued at $1,500. 

Evidence for Mr. Cone showed that 
after he had closed the store the night 


of May 6, 1952, he was held at the 
point of a pistol by two masked men 
who forced him and his wife to go 
into the bathroom, locked them in, 
and then ransacked the house until 
they found $1,340 in money Cone had 
hidden behind a sack of flour in a 
flour bin in the kitchen. 

The account of the robbery was sup- 
ported by testimony of his wife and 
other witnesses. 

Great Central contended that even 
though there was such a loss it was 
not liable for it because of the breach 
of the policy condition. 


It is a familiar rule that where the 
insurer, at the time of the issuance of 
a policy, has knowledge of existing 
facts which, if insisted upon, would 
invalidate the contract from its in- 
ception, such knowledge constitutes 
a waiver of the conditions in the con- 
tract inconsistent with the known facts, 
and the insurer is thereafter estopped 
from asserting the breach of such con- 
ditions, the court held. 

Thomas G. Watkins of Nashville was 
attorney for Great Central and John T. 
McCall of Nashville was attorney for 
Cone. 





GOOD WILL 


Shakespeare appraised good will at its true value when he said: 


“Who steals my purse steals trash; 

tis something, nothing; 
*Twas mine, ’tis his, and has been 

slave to thousands; 
But he that filches from me my good name 
Robs me of that which not enriches him 
And makes me poor indeed.” 


The real, basic purpose of all advertising in insurance journals 
should be to create good will. Every other reason should be secondary. 

The company that has been able to create good will among its 
own agents and the insurance fraternity as a whole is invariably a 
successful company. That is why good will should be prized more 
highly by the management of a company than any other factor or 
element in its make-up. 

If you don’t believe in the value and importance of good will, 
do this: think of the four or five companies that you know have made 
no effort to create good will among their own agents or elsewhere— 
the companies that have been notoriously inattentive to agents, non- 
service giving in every respect, the last to adopt modern methods. 
When you have compiled your list you will find that, to make a bad 
matter worse, they are all companies that have “never believed in 
advertising.” 

What do you think of their future prospects? How long do you 
believe they will last unless they change their ways? How much do 
you suppose their failure to cultivate good will has cost them? How 
would you like the job of trying to popularize them among agents? 

Their whole future is clouded because they have not put the 
proper value on good will. They, in fact, have no good will at all, 
and they cannot continue permanently without it. Neither can any 
other company. Inefficiency, indifference, mismanagement, lack of 
imagination—these are always characteristics of the company that 
has failed to grasp the vital importance of good will; the company 
that has ‘“‘never believed in advertising.” 
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Keep Clients in Mind, 
Nalven Tells Aetna 
Casualty Graduates 


Lionel Nalven of Nalven & Schroe- 
der, Aetna Casualty agency at New 
York City, was the guest speaker at 
the graduation dinner which concluded 
the 145th session of the company’s 
sales course. 

Warning against being swayed to 
sell by high pressure, Mr. Nalven told 
the graduates they must be salesmen 
of the highest order and keep their 
customers’ interests constantly in mind. 

In approaching new clients, sell ser- 
vice, he advised. He recommended use 
of Plandex and the company’s commer- 
cial survey and said they were the most 
important sales tools at the agent’s 
disposal. The commercial survey has 
been the most convincing argument 


that has produced new commercial ac- 
counts, he said. He also admonished 
the graduates never to overlook an 
account because of its size and cited 
the example where a small account 
mushroomed into one 200 times more 
than the original premium. He also 
urged the graduates to keep up with 
all innovations in the field to make 
certain their customers are protected 
through the most modern methods. 


The class was led by John Dieffen- 
derfer Jr. of Chicago and Robert W. 
Smith of New York City. Other blue 
ribbons for high scholastic standing 
went to R. Spencer McCartney of 
Richland, Wash., Howard P. Skaggs of 
Los Angeles, David W. King of Port- 
land, Ore., and J. L. Kirby of Jackson- 
vile, Fla. Gold ribbon awards for dem- 
onstrating outstanding skill in soliciting 
techniques were presented Messrs. 
Smith, Dieffenderfer and Skaggs. 
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Garages Big Prospects, 
Sometimes Overlooked, 
Security-Conn. Says 


Security-Connecticut group is alert- 
ing agents to one of the country’s 
major premium sources, the automotive 
sales and service garages. An agency 
bulletin says this prospect is the type 
many agents fail to go after, although 
it is top-grade because it needs so much 
insurance and knows it. Liability is 
tremendous and values are large, and 
when a prospect like this becomes a 
customer, the premiums run into thou- 
sands of dollars. 

The bulletin cautions agents to watch 
out for special liability problems of 
this risk, urging them to: 

Make certain, in cases of partner- 
ships or corporations, that vehicles to 
be covered in connection with the gar- 
age business are not in the name of 
individuals, consider a comprehensive 
liability policy in cases where it is dif- 
ficult to determine how much inciden- 
tal business is necessary to the opera- 
tion of the garage, determine whether 
a garage’s product liability covers de- 
fects in sidelines that are not inciden- 
tal to the business, ascertain whether 
medical payments coverage protects 
customers and other members of the 
public injured on the premises or by 
garage operations away from the pre- 
mises, offer specific medical payments 
on named individuals if full automo- 
bile medical is too costly, and consider 
medical payments wherever drive- 
other-car coverage is added. 

The bulletin suggests that surveys 
be made in all cases. Available to the 
agents are a check-list of all types of 
coverage for these classes, a sales pro- 
motion plan, a pre-call letter and a 
list showing, by states, the number of 
wholesale and retail automotive deal- 
ers. 


Menefee Named Successor 


to McMeel in Louisiana 


George H. Menefee of Baton Rouge, 
former chairman of Gulf States Un- 
derwriters, has been named chairman 
of the casualty and surety division of 
Louisiana Insurance Rating Commis- 
sion, succeeding the late Joseph F. 
McMeel, who died of a heart attack 
while hunting near Clinton, La. Mr. 
Menefee has been with Travelers at 
New Orleans and Charlotte, N.C., and 
with Zurich. 


Three GAB Changes in West 


John J. Lyman has been made man- 
ager at Bellingham, Wash., for Gen- 
eral Adjustment Bureau. He replaces 
A. M. Warnell, who is being trans- 
ferred to Seattle. 

Mr. Lyman joined GAB in 1947, 


—— 


and has served at Eugene, Ore., Twin 
Falls, Ida., Boise and Reno. 

Carlton O. Douglas has been nameg 
adjuster in charge at Susanville, Cal, 
succeeding Richard Maginis who js 
being assigned to Reno. Mr. Douglas 
has been with GAB since 1951 at 
Boise. 


Woldt Promoted by 
Royal-Liverpool 


Royal-Liverpool has appointed 
George Woldt, formerly state agent at 
White Plains, assistant underwriting 
manager in the national underwriting 
department. 

Mr. Woldt joined the group in 1929 
as a clerk in the suburban depart- 
ment. In 1935 he transferred to broker- 
age as assistant examiner and later he 
became special agent in the suburban 
field. He was named state agent in that 
field in 1946 and transferred to White 
Plains in 1947. 


M. E. Rodney to Head New 
Mo. Underwriting Corp. 


Melvin E. Rodney, who for more 
than three years was chief underwriter 
of Virginia Surety of Toledo, on Jan. 1 
will become president and manager of 
Commercial and General Underwriters 
of America, a new Kansas City corpo- 
ration. The company succeeds Insur- 
ance Research Service. 

R. E. Lawrie, head of Insurance Re- 
search since 1946, will retire from this 
post to complete the formation of 
American Transportation Ins. Co., of 
which he is president and manager. 


N. M. Directors Meet 


The executive committee of New 
Mexico Assn. of Insurance Agents, at 
a meeting in Farmington restated its 
opposition to licensing of insurers 
owned by alien governments. 

The association will confinue its op- 
position to any form of state fund or 
compulsory automobile insurance dur- 
ing the next session of the legislature, 
which convenes Jan. 11. 

Paul Sackett of Albuquerque, state 
national director, was named to head 
a committee to organize education 
seminars in insurance at the Univer- 
sity of New Mexico. 


Court Upholds WC Mouse Award 

A Hudson county (N. J.) judge up- 
held the workmen’s compensation 
board’s $3,262 award to Mrs. Catherine 
Hylander of West New York for se- 
vere shock caused when a mouse 
jumped onto her apron while she was 
at work. The judge held that the 
mouse’s jump was an external physical 
force that constituted a happening of 
an unexpected occurrence and there- 
fore was an accident. 














Ray McCauley Realty Co., agency of St. 
Louis, has moved to larger and more modern 
quarters at 6921 Hampton avenue there. 
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Says Copyright on Insurance Coverage 
Hardly Worth Paper It's Printed On 


Ray D. Henson, attorney in the law 
department of Continental Casualty, 
in the November issue of the Insurance 
Law Journal, published by Commerce 
Clearing House, states that a copyright 
on an insurance policy has definite 
limitations, and, as a matter of fact, 
may be “a rather futile right, about as 
substantial as what would be left of 
the copyright registration itself one 
minute after a lighted match had 
touched it.” 

Mr. Henson’s article is a timely one, 
because there is a controversy in Cal- 
ifornia concerning a copyright on un- 
satisfied judgment insurance, and two 
or three other people have claimed to 
have copyrights on other more obscure 
types of coverage. These latter are 
waiting for expected action in the UJ 
field. | 

In his article, Mr. Henson cites a 
hypothetical example of a man living 
in Holland, Mich., who invents cover- 
age against damage to tulips by seven- 
year locusts, and publishes his find- 
ings, recommendations and a model 
policy in a pamphlet on which he 
secures a copyright. Another insurance 
man, in Los Angeles, develops a policy 
for the same coverage, and gets a com- 
pany to begin issuing such policies. The 
man in Holland soon learns about the 
competition and obtains a copy of the 
rival’s policy. He finds that it is almost 
identical coverage and contains many 
words that appear in his policy. Then 
he threatens to sue the Los Angeles 
company for copyright infringement. 

Mr. Henson points out that what the 
Holland man is claiming is that an idea 
has been stolen from him from material 
on which he has secured a copyright, 
and a policy has been issued close in 
form to his copyrighted policy, even 
containing some identical words. “We 
have a man who has secured a copy- 
right on a pamphlet which sets forth 
a plan and which contains an insurance 
policy to implement that plan. He 
thinks the copyright protects his plan 
from exploitation by others and that no 
one else can issue a policy for the same 
coverage.” 

However, Mr. Henson states, a copy- 
right does not give such protection. It 
presumably gives its owner the exclu- 
sive right to make copies of whatever 
the material may be, but does not nec- 
essarily even do precisely that, and in 
no event does it give the holder the 
exclusive right to use the ideas con- 
tained in the printing matter. 

“There apparently are numerous 
copyright holders who have confused a 
copyright with a patent, when it comes 
to the exclusive right to use an ‘idea’ 
but, of course, even a patent does not 
give its holder the exclusive right to 
use the subject of the patent.” 

If John Doe printed a book contain- 
ing the King James version of the 
Book of Job and the gospel according 
to St. Matthew, together with his own 
portraits of the authors and an intro- 
duction, put “Copyright 1954 by John 
Doe” on the title page, and sent two 
copies with the properly completed 
forms to the Registrar of Copyrights, 
he probably in due time would get a 
notice of copyright registration. How- 
ever, Mr. Henson said he would hard- 
ly get the exclusive right to copy most 
of what he had printed, and he cer- 
tainly would have no monopoly on any 
ideas presented in the book. “In other 
words, securing a copyright involves 
no determination of novelty or orig- 
inality of the material. It is automatic 
if certain simple steps are followed.” 


To the question what protection 
there is for an idea, or more specifical- 
ly, what protection there is for an idea 
concerning new insurance coverage, 
Mr. Henson answers: “Not much, if 
it cannot be reduced to a mechanical 
(patentable) form, and an insurance 
policy cannot be.” 

A copyright on an insurance policy 
would not secure to the owner the ex- 
clusive right to issue that form of cov- 
erage, Mr. Henson says. It would at 
most protect the sequence of words, 
and how far this protection would go 
is questionable, since two policies cov- 
ering the same risk will generally con- 
tain much the same language not be- 
cause of simple copyrighting per se, but 
because it is inherent in the business. 
A copyright on a policy is about the 
same as a copyright on a printed deed 
form containing the statutory language 
required to convey a piece of land, 
with a statutory form of acknowledg- 
ment added. A copyright for a pamph- 
let setting forth an idea or plan for a 


new coverage does give protection for 
the sequence of words used to de- 
scribe the plan, but will not protect 
the idea or plan in any way. “Once you 
have published your idea, anyone can 
use it—and probably will, if it looks 
profitable,” Mr. Henson says. 

He suggests that the best way to be 
repaid for an insurance coverage idea 
is to develop it completely, “explain 
it to a confidante carefully and send 
a letter to yourself with the plan min- 
utely explained inside (to show your 
prior development if it should be nec- 
essary at some later date), and then 
get an audience with some executive 
who would be in a position to put the 
idea to work, if it should be appealing, 
having an understanding with him in 
advance that you will be adequately 
compensated if the idea is used. If you 
follow this scheme there is still no as- 
surance that you will get any money 
even if your idea is used, of course. If 
the user has set forth any stipula- 
tions—for example, that you submit a 
concrete proposal and show your legal 
right to it—you must comply with the 
terms. The idea must be original, novel 
and valuable, too.” 


9 
Dwelling Forms Topic 
of Philadelphia CPCU 
A panel discussed dwelling and 


homeowners forms at the December 
meeting of Philadelphia CPCU chap- 
ter. E. Adrian Teaf, Philadelphia 
local agent, was moderator. Forms dis- 
cussed and the speakers were Ameri- 
can-Associated homeowners by Dario 
Carbone of American-Associated; 
Multiple Peril Insurance Rating Org. 
homeowners by George V. Whitford 
of Fire Association; North America 
homeowners by Thomas J. Yborra of 
North America; Interbureau form by 
H. F. Perlet of Interbureau Insurance 
Advisory Group and the middle de- 
partment broad form and the all phys- 
ical loss form by John A. Tifft, Phila- 
delphia local agent. 


Seek Air Guest Law in Ia. 


A bill similar to lowa’s automobile 
guest statute will be introduced in the 
state legislature next year by Iowa 
aeronautics commission. Under it a 
pilot carrying guest would not be lia- 
ble for injuries to them unless he were 
drunk or reckless. 





HERE'S HOW WE FIT INTO YOUR PICTURE 


« MOTOR TRUCK CARGO 





* AMUSEMENT PARKS—ALL COVERAGES ° 
¢ EXHIBITIONS—ALL COVERAGES ° 
e AUTO RACES—ALL COVERAGES ° 


* MALPRACTICE INSURANCE—ALL CLASSES 
¢ PRIMARY & EXCESS PUBLIC LIABILITY & PROPERTY DAMAGE 

¢ PERSONAL ACCIDENT INSURANCES—EXECUTIVES’ TRAVEL, OVER AGE - WORLD WIDE 
¢ WORKMEN'S COMPENSATION—EXCESS CATASTROPHE OR EXCESS AGGREGATE 

¢ REINSURANCES ON INDIVIDUAL RISKS AS WELL AS TREATY BASIS 





assisting insurance agents and brokers by providing markets 
for difficult, unusuol, or surplus lines of insurance. For example: 


* LONG HAUL TRUCKING—ALL COVERAGES ¢ AUTOMOBILE MATERIAL DAMAGE 


¢ OPEN STOCK BURGLARY, ROBBERY, ETC 


We do not compete with our producers. No direct business written. 


MAC GIBENY-GRUPE, INC. 


INSURANCE 


CARNIVALS—ALL COVERAGES 
FIDELITY —PRIMARY AND EXCESS 
ERRORS & OMISSIONS CC'VERAGES 
UNUSUAL INLAND MARINE 


We hove the competent staff necessary to give you prompt service in writing these and many other coverages. 


630 INSURANCE EXCHANGE e 175 W. JACKSON BLVD. @ CHICAGO 4, ILL. 


TELEPHONE WABASH 2-9580 ° TELETYPE CG 2629 
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... you can serve them better with the 

multiple line facilities of the National 

. .. whether it be a Personal Property 
Floater, Accident and Sickness Insurance 
or one of the popular new dwelling forms. 


NATIONAL OF HARTFORD GROUP 


Fire « Marine « Casualty 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 





Western Department, Chicago 
Pacific Department, San Francisco 
Canadian Department, Toronto 


Metrapolitan Department, New York 
sat - ; a aa Executive and Administrative Offices: Hartford 15, Connecticut 





Spring Course Will Give 
Reinsurance Full Year 


The school of insurance of Insurance 
Society of New York is offering in 
the spring term, a second semester 
course in reinsurance and with it, will 
have provided the first full year pres- 
entation of this subject. Besides a 
comprehensive analysis of fire, ma- 
rine and casualty reinsurance con- 
tracts, the list of topics to be consid- 
ered includes underwriting practices, 
reciprocity, reinsurance markets in- 
cluding international aspects, recent 
developments and trends of _ the 
business with emphasis on the prac- 
tical approach. 

The new course affords a logical 
progression from the basic principles 
studied in the first semester to more 
advanced phases. However, the pro- 
gram should have a broad appeal not 
only to those presently enrolled in the 
first semester course but also to those 
possessing the fundametals of rein- 
urance and desiring to round out their 
knowledge of this specialized field 
on a multiple line basis. 

William A. Butz, assistant secretary 
of Employers Re, will be the instructor. 
Mr. Butz holds a B. A. degree from 
Pennsylvania State College, and has 
done graduate work at Columbia 
University. He has 15 years of expe- 
rience in insurance and considerable 
teaching experience. 

The reinsurance committee of the 
school is composed of Paul R. Willem- 
sen, Sterling Offices, chairman; Philip 
B. Cadman, Royal-Liverpool; Emil A. 
Goerlich, Excess Management Corp.; 
John W. Lamble, North Star Re, and 
Edward G. Trimble, Employers Re. 





So. Cal. Auto Group Elects 


LOS ANGELES—Automobile Con- 
ference of Southern California has 
elected A. L. Jones, Canadian Indem- 
nity, president; A. C. Brunke, Ameri- 
can Motorists, vice-president; and M. 
J. O’Brien, National Automobile & 
Casualty, secretary-treasurer. 





Wilson Corp. Names Three 


Robert Clunie has been appointed 
Detroit manager for J. M. Wilson Corp. 
general agency of Kalamazoo. Edwin 
Payne has been named Grand Rapids 
manager, and Neil Clifford has been 
appointed southern Michigan special 
agent. 
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New Orleans Head 
of Aetna Casualty 
James H. Thomas has been ap. 


pointed manager of the New Orleans 
office of Aetna Casualty. He suc 
ceeds Ralph B. Reese, who died 
recently. Mr. Thomas has been super. 
intendent of agents at New Orleans 
the ‘past five years. 

He was a special agent for the com. 
pany before military service and ip 
1946 was assigned to New Orleans 
as field representative and later was 
named agency supervisor and super. 
intendent of agents. 





Springfield Group 
Promotes Storey 


Harold F. Storey has been elected 
assistant secretary of Springfield F. & 
M. and New England. He _ joined 
Springfield group in 1950 as a special 
agent at Boston. Early this year he 
transferred to the head office as super- 
intendent of agencies. 


N. C. Insurer to Convert 


Certificate holders are expected to 
approve a plan, unopposed at a public 
hearing before Commissioner Gold of 
North Carolina, to convert State Hos- 
pital Assn. of Tarboro, a hospital serv- 
ice corporation, into a stock A&H com- 
pany. The holders will vote Jan. 21, 
the date of their annual meeting, on 
the plan, which is the second to be 
submitted by the association. The first 
was rejected by Mr. Gold. 

This would mark the first such con- 
version in the state. A 1953 act per- 
mits conversions if interests of certifi- 
cate holders are protected. The 12,000 
holders would receive one share of $1 
par value common stock free and a 
number of shares of $1 par value 4% 
preferred stock (non-voting) equiva- 
lent to each member’s proportionate 
interest in the reserve, the proportion 
being based on premiums paid. 


So. Cal. Adjusters Meet 


LOS ANGELES—Dr. Robert E. Rock, 
affiliated with local heart associations, 
was the guest speaker at the recent 
meeting of the Casualty Insurance Ad- 
justers Association of Southern Cali- 
fornia, talking on cardiac problems. He 
set forth the premise that business men 
are more prone to suffer from cardiac 
trouble than the man performing man- 
ual labor and advised the adjusters to 
take note of this situation. 








Joins M. & M. Indemnity 


Leonard Shirley has been appointed 
as the Indianapolis manager of Man- 
ufacturers & Merchants Indemnity and 
its subsidiary, Selective Ins. Co. A vet- 
eran in insurance, Mr. Shirley was 
formerly at Indianapolis for American 
Mutual Liability, which he joined in 
1951. Prior to that, he was in the sales 
division of Continental Casualty. 





Girl Gets Bravery Award 


Frances Fickling, 12-year-old girl of 
Hickory, N.C., received the alert 
youth award plaque and medal given 
by National Assn. of Mutual Insurance 
Agents. The award is made to indi- 
viduals under 16 who have shown 
outstanding alertness and bravery in 
saving the life and property of some- 
one else. The girl saved the life of her 
5-year-old brother, Peter, when he fell 
from a pier at the family’s summer cot- 
tage into the Catawba river. A. H. 
Field of Hickory, vice-president of the 
association, presented the award. 





Repeat Qualification Course 

The agents and brokers qualification 
course of Insurance Society of Phila- 
delphia will be held twice in one seas- 
on for the first time. Registration for 
the second term will continue through 
December and classes will start Jan. 3. 
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Seattle Surety Group 
To Mark 50th Year 


The Surety Underwriters Assn. of 
Seattle will celebrate its 50th anniver- 
sary at a banquet Jan. 20 at the 
Rainier club. State Supreme Court 
Justice Matthew W. Hill will talk on 
“Contribution of Suretyship to the Eco- 
nomic Life of the Community”. 

The Seattle association claims to be 
the oldest continuously active surety 
organization in the United States, 
antedating the various national organ- 
izations in the field, according to G. L. 
Perry, Hartford Accident, perennial 
secretary of the organization. 

Many of the member companies of 
the bureau will be represented at the 
Seattle dinner by home office and Pa- 
cific department executives. Invitations 
have been extended to all companies 
represented in the association, Mr. 
Perry said. 

In addition, representatives of the 
American Institute of Architects, As- 
sociated General Contractors, Amer- 
ican Banking Assn. and Seattle Assn. 
of Credit Men are being invited. 

Newly elected officers for 1955 will 
be installed. 


Robert White Becomes 
V-P of Griswold & Co. 


Robert J. White, prominent Los An- 
geles agent, has joined Griswold & Co. 
there as vice-president. He will be as- 
sociated with another well-known Los 
Angeles agent, Earl Smyth, who is 
vice-president and manager of Gris- 
wold. 

Mr. White has been in the agency 
and brokerage business in Los Angeles 
since 1923, and has been a leader in 
association work, serving as president 
of Insurance Assn. of Los Angeles in 
1942, 1946 and 1947. 

Mr. Smyth began his insurance 
career at San Francisco in 1931, mov- 
ing to Los Angeles in 1937, with Home 
Indemnity. He became vice-president 
and general manager of Griswold & Co. 
in 1953. 

Offices of Griswold & Co. will be 
moved to 3535 Wilshire Blvd. as of Jan. 
3. 








Aetna Writes $6 Million 


Bond on Wyo. Project 


Aetna Casualty & Surety Co. through 
its Des Moines office is surety for the 
C. F. Lyttle Co. and Green Construc- 
tion Co., Sioux City, on their $6,270,- 
790 contract for construction of the 
Glendo dam, power plant foundation 
and access roads at the Glendo, Wyo., 
Missouri river basin project. 


Columbus Mutual Election 


COLUMBUS, O.—Wendell T. Grif- 
fith of Farm Bureau Auto was elected 
president of Mutual Insurance Club of 
Columbus. He succeeds J. R. Ogg. Oth- 
er officers are Walter A. Hays, Grange, 
vice-president, and J. R. Reeser, Mill 
Mutuals, secretary-treasurer. 





Start Regionals in Mont. 


Montana Assn. of Insurance Agents 
held the first of a series of regional 
meetings at Havre attended by about 
25 members from Havre, Fort Benton, 
Big Sandy and Chester. 

The discussions were principally on 
the new dwelling coverages, with Wal- 
lace L. Krill, Aetna Fire; Charles H. 
McCormick, Crum & Forster, leading 
the talks, with assistance from the of- 
ficers of the Havre association. 





Diggs Joins Pan American 


T. O. Diggs has been appointed as- 
sistant vice-president and manager of 
the fire department of Pan American 
Fire & Casualty and Pan American of 
Houston. He has been with Ins. Co. of 


Tulsa as manager of the fire depart- 
ment. 

Mr. Diggs has been in the business 
for 25 years, and has been with Repub- 
lic of Dallas, Employers Casualty, and 
Insurors Indemnity. 


Transport to Raise $300,000 


Transport Indemnity of Los Ange- 
les has been issued a permit by the 
department to issue and sell 1,230 
shares of its $10 stock and to issue 71,- 
150 rights to purchase to designated 
persons at $20 a share, and to issue 
such of the shares not taken up by 
rights to Transport Underwriters Assn. 
at $23.50 a share. The transaction 
would net the company $299,999. 








Fete Jungbauer at St. Paul © 


ST. PAUL—Louis Jungbauer, who 
has been manager at:St. Paul for Fire 
Underwriters Inspection Bureau since 
1943, was guest of honor at a dinner 
sponsored by St. Paul Assn. of Insur- 
ance Agents. Mr. Jungbauer, who has 
been with the bureau since 1908, will 
retire Jan. 1. 

He was given a set of golf clubs and 
other golfing equipment by the agents 
and field men in bureau territory. 


“My commissions get 
bigger each year” 





easier for me. 


State Farm Mutual 


Makes Three Promotions 


Frank M. Mittelbusher has been 
named vice-president of statistics and 
Carl Bockhorst, assistant vice-presi- 
dent of claims of State Farm Mutual 
Automobile. 

James H. Turner, superintendent of 
administrative services has been ad- 
vanced to director of administrative 
services for the auto, fire and life com- 
panies. 

Mr. Mittelbusher joined State Farm 
in 1936, after 11 years of insurance sta- 
tistical experience, and in 1948 he was 
named chief statistician. He was ap- 
pointed to the company’s operating 
committee in 1954. 

Mr. Bockhorst has handled claims 
work for State Farm since 1933, first 
at the home office and in 1934 at 
Richmond. Successive advancements 
brought Mr. Bockhorst into the gener- 
al claims department in 1947. From 
1947 to 1953 he worked at Berkeley, 
Cal., and returned to the home of- 
fice a year ago. 

Mr. Turner’s first post in 1946 was 
that of assistant purchasing agent. In 
1948 he was put in charge of machines 
and equipment purchasing and in 1952 


TO: BROKERAGE SERVICE ¢ THE PRUDENTIAL, NEWARK 1, N. J. 


I want to know more about Prudential’s LIFE DEPARTMENT PLAN and how it will make Lire sales 


became superintendent of administra- 
tive services. 





Agents in King County, 


Ore., Nominate Culliton 


Robert J. Culliton, Seattle, tops the 
slate of candidates placed in nomina- 
tion to the 1955 offices of the King 
County Insurance Assn. The election of 
officers will be held at the annual 
meeting in Seattle. 

LeRoy Hunter, Seattle, chairman of 
the nominating committee, has re- 
ported the following nominations, in 
addition to Mr. Culliton: Kenneth G. 
Myers, vice-president; Philip Bronson, 
secretary-treasurer; Dexter Whittle, 
William G. Burr, James Charteris, 
trustees, all of Seattle, and Walter 
Hinz, Bothell, trustee to fill the unex- 
pired term of Mr. Bronson. 


Hear Loss Man at L. A. 


LOS ANGELES—George McKay of 
Friday & McKay, adjusters, spoke on 
handling losses on block policies at a 
meeting of Southern California Under- 
writers Assn. He said that losses re- 
ported so far in California showed that 
water, damage, theft and burglary 
were the most prolific causes of losses. 


says Karl Ritzert (left) 

of Chicago as Prudential Manager 
Bob Murphy, C.L.U., helps him plan 
a Business Insurance Program 


“T’ve been selling Prudential Life for 
20 years—and my commissions have 
increased steadily each year. 
What’s more, clients like the added 
service I give them. Prudential’s 
excellent Brokerage Service has been 
a big help. With their Life specialists 
giving valuable assistance, 

I’ve been particularly successful in 
selling Business Insurance and 
coverage for tax purposes. 
Incidentally, even with all this help, 


I still get the fu// commission!” 
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WHEN YOU DECIDE 


TO REALLY DEVELOP 





A &H PLUS HOSPITALIZATION 


choose 





American Health 


A sound A & H and Hospitalization- Medical 
Specialist Company—growing on a planned pro- 
gram based on dependable local agents backed by 
liberal claim settlement 





* GROUPS AS SMALL AS 5 MEMBERS 
* ALSO FLAT RATE FAMILY POLICIES 
* NO OTHER LINES OF INSURANCE 
* NO BUSINESS WRITTEN DIRECT 
%* ALL CLAIMS SETTLED LOCALLY 





We'd like to tell you our 
story because we believe it 
can help us both as a team 


Write Direct to: 
W. deV. Washburn, President 


AMERICAN HEALTH tty RANC 
INSURANCE CORPORATION 


First National Bank Building, Baltimore 3, Md. 

















EXCESS INSURANCE 


Taxis - Trucks - and 
all types and classes including 


FINANCIAL RESPONSIBILITY 
and 
ASSIGNED RISK PLAN POLICIES 


UNDERWRITERS MANAGEMENT CORP. 
Court Square Building Baltimore 2, Md. 








Plaza 2-7250 








J. T. Blalock Elected : 
President of Western 
Information Service 


James T. Blalock, vice-president of 
Pacific Indemnity, was elected presi- 
dent of Western Insurance Informa- 
tion Service at the annual meeting at 
Los Angeles. He succeeds Victor Mont- 
gomery Sr., president of Pacific Em- 
ployers, who has headed the organiza- 
tion since its inception. 

Also elected were Ralph L. Inglis, 
president of Founders, vice-president, 
and W. Russell Langry, vice-president 
of United Pacific, secretary-treasurer. 
On the executive committee are: 

Raymond A. McGuire, Pacific Em- 
ployers, chairman, and George E. Fi- 
ore, Transport Indemnity; James R. 
Deering, Guarantee of California; 
Thomas E. Leavey, Farmers group; 
Vernon C. Dargan, Gulf; Raymond L. 
Ellis, Fireman’s Fund group, and Willis 
E. Campbell, General Casualty. 

The program has been geared to the 
operation of a speakers bureau com- 
posed of some 428 representatives of 
the casualty industry. In its two years 
of operation, 725 talks have been made 
to civic and service clubs in California, 
Washington and Oregon. 

A scroll was presented Mr. Mont- 
gomery in appreciation of his contribu- 
tion to the casualty industry and to the 
safety and welfare of the public. 





Perce Vice-President 


of Atlantic Companies 


Robert M. Perce has been appointed 
vice-president of Atlantic companies. 
He joined the 
group in 1941 and 
as its first mana- 
ger at Albany 
played an impor- 
tant part in de- 
velopment of the 
upstate New York 
territory. He later 
returned to the 
home office as as- 
sistant field mana- 
ger and_ subse- 
quently was nam- 
ed production 
manager. He became Philadelphia 
manager in 1949 and general manager 
of the midwest division in 1952. He 
will continue in this latter position. 





Robert M. Perce 





Accounting, Statistical 
Assn. Elects at Chicago 


Chicago regional chapter of Insur- 
ance Accounting & Statistical Assn. 
elected Russell Conklin, American 
Manufacturers Mutual, as chairman 
of the governing board at the chap- 
ter’s recent annual meeting, which 
was attended by some 120 persons. 

Fletcher Philips, North American 
Life; George Gregory, Aetna Fire, and 
Larry Filippi, United, were elected 
vice-chairman, secretary and _ trea- 
surer, respectively. 





Heley Retiring as IM Loss 


Manager of Automobile 


Walton F. Heley, manager of the in- 
land marine loss department of Auto- 
mobile and Standard Fire, will retire 
Dec. 31. James W. Henderson, assis- 
that manager of the department for 
the last five years, has been named to 
succeed him. 

Mr. Heley, now on a leave of ab- 
sence, joined Aetna Life affiliated com- 
panies in 1914 as an adjuster at New 


—_—. 
—o 


York and in 1920 went to the home of. 
fice to organize the inland marine logs 
department. He served as superinten. 
dent of the department until 1923, 
when he was named manager. 





Lawyer Dishonesty Fund 


Hits Snags at N.J. Meeting 


The proposal for a lawyer’s indem- 
nity fund to protect clients victimized 
by defalcating attorneys was laid over 
until the annual meeting at Atlantic 
City in May, of New Jersey State Bar 
Assn. after opposition developed at the 
association’s mid-winter meeting at 
Newark. Opponents said the fund 
would be a tacit admission of weakness, 
was not consonant with the essential 
character of a professional organiza. 
tion, constituted a retreat “because a 
couple of lawyers in outlying counties 
have done wrong,” and was an admis- 
sion by implication that the fund must 
be established. Another objection was 
that continued practice of law might 
be made contingent upon subscribing 
to the fund. 

The plan, sparked by Passaic County 
Bar Assn., calls for the state’s 6,000 
lawyers to be assessed up to $25 each. 
It was proposed by a committee headed 
by Walter H. Gardner of Passaic and 
if adopted, would be the first of its 
kind in the country. 





Foremost in New H. O. 


Foremost of Grand Rapids has 
moved into its own building at 67 
Barchy street, N. E. The company, 
which specializes in coverage on mo- 
bile homes and is a leading writer of 
this business, will occupy a substan- 
tial part of the new building. Foremost 
was organized in 1952 under the lead- 
ership of E. J. Stoddard, its president. 


SURPLUS, EXCESS LINES 
and REINSURANCE 


* 
No Direct Business 
Foreign & Domestic Markets 
WRITE or PHONE 
GENERAL AND EXCESS UNDERWRITERS, INC. 
1208 Court Square Bidg. * Baltimore 2, Md. 


Phone Plaza 2-7063 * TWX-BA 154 
SOSOSSOSSOSSSSOSSOSCOSOSOCEE 


VALUATIONS 


On all types of 
equipment and buildings. 
Nationwide service. 


INDUSTRIAL APPRAISAL CO. 
Executive Offices 


222 Boulevard of the Allies 
Pittsburgh, Pa. 


REPRESENTATIVES IN PRINCIPAL CITIES 











REINSURANCE 
MANAGEMENT COMPANY 


Reinsurance Planned and Negotiated 
Domestic and Foreign Markets 
Twenty Three Years Insurance 

and Reinsurance Experience 
FIRE CASUALTY 
Facultative — Treaty — Excess — Quota Share 
Charles F. Gross — Manager 


Six East Eleventh Street Kansas City 6, Missouri 
Telephone GR - 1118 














Inst 
Mee 


In le 
tion In 
City is 
indepe! 
ing co! 
Lawrie 
ating | 
contair 
of whi 
ina f 

Disc 


‘mobile 


Ameri¢ 
lines, ] 
veys s 
system 
the ins 
smalle 
becaus 
veal a 
show 

commu 
of pop 
the wt 
presen 
He be 
with t 
sent m 
comm 
comm 
vantag 
depenc 
pear, | 
demon 








NAME 


America 
Commer 
Home | 
Massach 
New A 
Royal 

U.S. 
Zurich 


NAME 


State 

Farm | 
Farmer: 
Allstate 


* Perc 








1954 


—= 


e of. 
- loss 
iten. 
1923, 


50. 


iY 








YLIM 


December 23, 1954 





HeNATIONAL UNDERWRITER 


13 








fire and Casualty 


Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





Insurer Offers Revolutionary Plan for 
Meeting Direct Writer Competition 


In launching American Transporta- 
tion Ins. Co., R. E. Lawrie of Kansas 
City is planning an insurer with which 
independent agents can meet the grow- 
ing competition of direct writers. Mr. 
Lawrie now has announced the oper- 
ating program of his company, which 
contains some unusual features, but all 
of which is aimed at placing the agent 
ina favorable competitive position. 

Discussing private passenger auto- 


‘mobile insurance business only, though 


American Transportation will write all 
lines, Mr. Lawrie points out that sur- 
veys show that direct writers have 
systematically acquired the cream of 
the insurance risks, particularly in the 
smaller communities, and have done so 
because of price. The studies also re- 
veal a pattern of attack which does not 
show its effect equally in the large 
communities as yet. The larger centers 
of population are the next targets for 
the wholesale invasion as soon as the 
present gains have been consolidated. 
He believes the effect of competition 
with the direct writers is, at the pre- 
sent moment, relatively light in larger 
communities, compared to the smaller 
communities. If their competitive ad- 
vantage is allowed to continue the in- 
dependent agent will gradually disap- 
pear, Mr. Lawrie commented. This is 
demonstrated by the recent loss exper- 
ience of agency companies compared 
with the same figures for the direct 
writers, as shown in Table I. 

The high loss ratios for the stock 
companies graphically illustrate that 
they are losing the best business to the 
direct writers and are left with the un- 


desirable and unprofitable risks in 
preponderance. The only action which 
the stock companies can take in the 
face of that experience is to increase 
premiums, Mr. Lawrie reasons. This 
obviously is not the solution as it mere- 
ly serves to widen the gap, price wise, 
between the stock companies and the 
direct writers, who, with the better 
business and better experience, do not 
need to increase their premiums. Stock 
companies are unable to meet the 
problem—through more selective un- 
derwriting due to the limited number 
of desirable risks which remain in the 
market available to them. Mr. Lawrie 
cites the experience of a few of the 
principal direct writers, writing at 
substantial rate reductions, by com- 
parison in Table II below. 

It is with this situation in view and 
after more than a year’s preparatory 
work that American Transportation 
Ins. Co. is being organized. Previous 
announcements regarding the forma- 
tion of the new company have been 
limited to a general description of the 
company, some of its contemplated op- 
erations, and its capital structure. The 
incorporators now are of the opinion 
that the need for this company is so 
vital that all independent agents 
should understand just what the com- 
pany proposes to do and should have 
the opportunity to join in this effort, 
Mr. Lawrie stated. Consequently, Mr. 
Lawrie is now announcing one of the 
new insurance concepts which the com- 
pany will introduce. Also the capital 
structure of the company is being 
changed from that previously an- 








TABLE I 
A few leading agency stock company 


members of the National Bureau - 
rations to 1953 earned premiums - 
eo hat vy EARNED err yy a COMBINED TOTAL 


NAME OF COMPANY 


and their 1953 Loss 
automobile only 


PREM. LOSS& PRE AUTO LOSS 


LOSS & 
AUTO" Bi AUTO P.D. EXPENSE AUTO PHYS. EXPENSE EXPENSE 








RATIO DAMAGE RATIO RATIO TO 
TOTAL 
PREMIUMS 
American Surety .......... 9,473, 000 104.6% 4,957, 000 be 6% 4,014, 000 ? ae 100.45% 
Commercial Ins. Co. ...... 8,947, 000° 0 112.7% 4,348, 000" “84 1% 788, 000. DBE 105.6% 
- So 
Home Indemnity Co. ...... 13,120, 000 Be 1% 6,698, 000 io, ee 105.2% 
++ *¥+ lo 
Massachusetts Bonding 9,969, 000 1 No 4,998,000 94.8% — 98.3% 
*4 *+ 7.0% 
New Amsterdam .......... 15,284,000 102.8% 7,742,000 97.9% 2,014,000 95.8% 100.7% 
*+413.3% *+16.1% *+23.4%, 
Royal Indemnity Co. ...... 11,503,000 1 a 687,000 941% 2 201,000 =e 96.0% 
—10.7% *— 8.6%, +30.0%, 
U. S$. Casualty Ge. ........ 7,573,000 106.9% 3,713,000 100.1% 1,446,000 106.6% 104.9% 
*411.2%, *41 le *4 6.3% 
Zurich General Accident .... 12,498,000 102.9% 6.395.000 95.0% 1,971,000 91.3% 99.4% 
*+ 2.8% 4% 6% 
TABLE II 


Two mutuals, a stock company and a reciprocal exchange—all Direct Writers—and a 
comparison of their 1953 earned premiums to 


NAME QF COMPANY 
PREM. LOSS & 


State Farm Mutual ....... 63,525,000 98.1% 
oe 


+ 36.8% 
Farm Bureau Mutual ...... 40,170,000 107.6% 
*+ 32.3%, 
30,219,000 100.7% 
*4+ 7.6 


6% 
69,272,000 91.6% 


Farmers of L. A. 


Allstate Ins Co. 


Losses and ae as published in Alfred M. Bests Reports. 
EARNED COMBINED EARNED COMBINED EARNED COMBINED TOTAL 


PREM. LOSS & PREM. LOSS & AUTO LOSS 
AUTO B.I. pe AUTO P.D. EXPENSE AUTO PHYS. EXPENSE EXPENSE 
RATIO RATIO DAMAGE RATIO RATIO TO 
TOT4L 
PREMIUMS 
29,179,000 101.5% 74,469,000 85.0% 92.9% 
*4 38.2%, *4+26.7%, 
24,255, 000 Ce 33,264.000 ate 39, 94.8% 
17,281, 008 88. 7%, 34,703,000 nas = 8% 91.5% 
32,094, 00d 73 is 30,429,000 75° “7%, 88.4% 
* 449.9%, *453.8%, 


*444.3%, 
* Percentage of increase over 1952 Premium Volume. 





Casualty Underwriters Assn. of Chicago has reelected its entire officer slate: 


Above, from left, standing, George Snelton, 


London & Lancashire, treasurer; 


Robert K. Peterson, American, membership vice-president; Clyde F. DeWitt, 


Jr., Employers Reinsurance, arrangement vice-president; 


W. A. Anderson, 


American Casualty, program vice-president. Seated, Harold Bredberg, Bred- 
berg Reports, secretary, and Eugene W. Lersch, Rollins Burdick Hunter, presi- 


dent. 








nounced. 

The original incorporation of ATIC 
called for the offering of a $3 million 
stock issue. Of this amount, being at 
the price of $15 per share, $2 million 
was to be contribution to capital and 
$1 million to surplus. The stock offer- 
ing under these terms was to close Dec. 
31, 1954. The management now has de- 
termined that this capitalization would 
be insufficient to carry out plans of 
operations on the scale now antici- 
pated. 

The original offering is therefore 
being withdrawn and a new offering 
made on the basis of a total capital- 
ization of $5 million. Of this amount, 
the working capital will remain $2 
million but surplus will be increased 
to $3 million. The new subscription 
price will be $25 per share. As all of 
the subscription funds will go into the 
treasury of the company, less the small 
reimbursement allowance for organ- 
izational expenses, each share will 
have a value equal to the amount paid 
for it. 

All subscriptions to the previous is- 
sue will be returned and an opportu- 
nity to resubscribe to the new issue 
will be given. As the offering of this 
stock is subject to the registration 
rules and regulations of S.E.C., docu- 
ments on file are being amended in 
conformity with these changes. All 
present subscribers will, at the time 
of their resolicitation, be furnished 
with the amended copy of the pros- 
pectus and all interested in the new 
amended stock issue will also be fur- 
nished with the amended prospectus. 
The closing date of the new stock issue 
will be a matter primarily dependent 


upon the acceleration of subscriptions 
given the company in order that new 
approaches to insurance may be 
brought about. 

Insurance is the principal of transfer 
of risk of loss from a single entity to 
multiple entities so that the many 
share the losses of a few, Mr. Lawrie 
points out. This principle is unchange- 
able but it is toward the modifications 
of it that the efforts of ATIC will be 
directed. 

Life insurance is accepted as the 
most stabilized form of insurance. It 
is based on mortality tables which 
cause the cost of life insurance to. vary 
from year to year, according to such 
tables. The basis of life insurance is 
yearly renewable term insurance, ex- 
clusive of acquisition, administrative 
expenses and profit allowances. Ordi- 
nary or whole life for example, is a 
modification of yearly renewable term 
with these allowances, and with an 
overpayment above these allowances 
to enable leveling the premium 
through the years from the inception 
date of coverage to the fulfillment of 
the contract. The insured is thereby 
made the insurer of his own coverage 
at maturity of the contract. In other 
words, the company levels the pre- 
mium for ordinary life by having in- 
sured contribute more than the re- 
quired premium for carrying the risk 
and by an accumulation of these over- 
payments, or a portion thereof, to- 
gether with interest realized on the 
overpayments. The policy develops, 
through cash reserves, “coinsurance” 
on the part of insured. 

If, on a $1,000 policy, these policy 

(CONTINUED ON PAGE 17) 
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Schmidt IM Manager 
of Great American 


Howard A. Schmidt, formerly in 
charge of Great American group’s in- 
land marine activities on the Pacific 
Coast, has been promoted to manager 
of the IM department. He will be di- 
rect assistant to Secretary R. A. 
Lydecker, who uas executive supervi- 
sion of the department. Mr. Schmidt 
has been with the group for more 
than 20 years, the last 15 in the Pacific 
Coast department. 





State Farm ‘Crisis Cards’ 


Remind Agents of Renewals 


State Farm Mutual Auto is tackling 
lapsation at its most hazardous points— 
the time of the first and second re- 
newal—by providing agents with “cri- 
sis cards” which are filed in such a 
way that they will come to agents’ at- 
tention 30 days before six-months au- 
tomobile policies expire. 

The problem of persistency is re- 
ceiving serious attention. Home office 
researchers put their finger on the first 
and second renewal periods as the 
most troublesome and the result was 
the crisis card. Some large State Farm 
producers are losing more than half 
their new insured before the second 
renewal is paid, which could mean a 
loss of $1,000 to an agent who writes 
400 original applications with an aver- 
age annual premium of $15,000. 

The card provides room for insured’s 
name, address, make and model of his 
car, the first and second renewal or 
“X” dates and the coverages involved. 
The company suggests that after the 
card comes up the first time in the 
agent’s file, it be replaced strategically 
so that it appears again six months 
later. 





Shelby Mutual on Plexiglas 


Shelby Mutual, in its December 
“Plugger’’, clarifies its position on 
damage to Plexiglas in an automobile. 
It would not treat the loss as glass, 
breakage of which would be paid for 
under the comprehensive coverage 
with no deductible. 

If a Plexiglas panel in insured’s car- 
top is broken in a collision or upset, 
this would be a collision loss and sub- 
ject to any deductible that applied 
to collision. If, however, the top were 
broken deliberately, as by a rock 
heaved at the car, that damage would 
be paid under comprehensive, the 
Plexiglas panel then being likened to 
any other body panel that is damaged 
in the same way. 


Head Injuries in WC Study 


Examination of 150 head injury 
cases in which awards were made by 
New York State Workmen’s Compen- 
sation Board will be undertaken by 
two New York City surgeons in con- 
nection with the investigation into WC 
costs by Commerce & Industry Assn. 
of New York. The surgeons, Drs. Leo 
M. Davidoff of Albert Einstein College 
of Medicine, and Benno Schlesinger of 
Mt. Sinai hospital, will study diagnoses 
and prognoses of injuries, how the 
cases were heard, length of time taken 
to resolve injuries compared with non- 
compensation cases, economic factors 
relating to lost time, past employment 
records, amounts of settlement, and the 
degree of success in use of rehabilita- 
tive techniques. 








There were 50 on hand for the annual Bosses’ 
Night of Insurance Women of Austin. 


* * * * * * * * * 
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Olinger, Dickey Now 


Officers of Agricultural 


Agricultural has appointed Paul B. 
Olinger, manager at Chicago, resident 
secretary there, and Ervin J. Dickey 
Jr., state agent at Atlanta, assistant to 
the president. 

Mr. Olinger, who will continue to 
manage the Chicago service office, wil] 
also assume supervisory duties in con- 
nection with production in several 
midwest states under the direction of 
Vice-president George G. Inglehart, 
He joined the company in 1947. He is 
a past president of Minnesota Fire 
Underwriters Assn. and was the first 
president of the Cook County Associa- 
tion. 

Mr. Dickey, who will work under the 
direction of Vice-president K. Ef, 
Chapman, but will be available for 
special assignments under the direc- 
tion of the president, went with Agri- 
cultural in 1952 after several years 
with Appleton & Cox in Georgia. He is 
a past president of Georgia Mariners 
Club. He will transfer to the home of- 
fice in the near future. 





Report Good Enrollment 
for DISC Training 


Interest in DISC training during the 
last quarter of 1955 has been high, ac- 
cording to enrollment information sup- 
plied by the International Assn. of 
A&H Underwriters, which sponsors 
the courses. 

A “short-course” (212 days) in Los 
Angeles in October drew enrollment 
of 40. The course was sponsored by 
Midland National for its agents in the 
area but was opened to limited en- 
rollment from members of the A&H 
association. Midland has twice used 
DISC schools for its agents. 

In Chicago, a DISC school on a 10- 
week basis at the Illinois Institute of 
— has drawn an enrollment 
of 45. 

At Chapel Hill, N. C., the DISC at 
the University of North Carolina, 
sponsored by the North Carolina A&H 
Assn. on the 22-day basis, drew en- 
rollment of 47. The course was en- 
dorsed by Commissioner Gold in an 
address to the graduating class. 





Bushnell Forms Multiple 


Line Consulting Firm 


Robert I. Bushnell, who has resigned 
as vice-president of State Capital Life, 
has established a management consult- 
ing service for fire and multiple line 
companies with headquarters in Fair- 
field, Conn., and New York. 

Mr. Bushnell handled all details in 
the organization of State Capital, the 
multiple line subsidiary of the life 
insurer at Raleigh. He will continue as 
consultant of the company. 

He will specialize in research and 
management problems arising from 
multiple line operations, including in- 
tegration of office procedures and mar- 
keting. 





New Edition of Gallagher Book 


The 2nd edition of Vincent L. Gal- 
lagher’s Insurance Words and Their 
Meanings has_ been published by 
Rough Notes Co. Mr. Gallagher is 
United States manager of Pearl As- 
surance. 

The book has been enlarged and a 
glossary added. 


* * * * * * * * * 


me Claim Men NEED UP TO DATE REFERENCE BOOKS , 
FOR FORWARDING CLAIMS. Write today for your free copies of our 
% directories of experienced independent adjusters & insurance attorneys. , 


* 


38 S. DEARBORN STREET 
x * * 


Hines Legal D 


x* *xz& & Rk & *& 


, Inc. 


CHICAGO 3, ILLINOIS 
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Construction Boom 
Seen Both Good and 
Bad for Bond Writers 


Another record-breaking construc- 
tion year is drawing to a close, and all 
indications point to an even larger one 
ahead, W. D. Dean, general manager, 
told the annual meeting of Bureau of 
Contract Information at New York 
City. The bureau, whose headquarters 
are at Washington, is a national clear- 
ing house for information concerning 
the performance and business standing 
of construction contractors. 

William H. Wallace, vice-president 
of Hartford Accident, president of the 
bureau, and all other officers, were 
reelected. 

Never before, in this country at 
least, Mr. Dean said, has there been 
such a long, unbroken rise in improve- 
ment expenditures, and all the pent- 
up demand created during the depres- 
sion and war years, augmented by a 
rapid population increase, seems to be 
seeking fulfillment. When the last war 
ended, first priority was given to im- 
mense housing programs, which 
reached peak volume in 1950 and are 
continuing at a pace just under the 
top level. Currently more than a third 
of all construction outlays are for 
residential building. 

As this great housing boom gathered 
momentum it generated an impressive 
volume of every kind of construction 
needed to serve residential needs, Mr. 
Dean said. This included sewers and 
water-works, streets, schools, hospitals 
and libraries, stores and offices, public 
utilities, highway extensions and the 
like. The demand for these improve- 
ments is still piling up. 

. . . 


Among other reasons for optimism, 
he declared, are the continuing demand 
for toll-roads and highways; develop- 
ment of water resources throughout 
the country; award of contracts on the 
St. Lawrence waterway project; new 
military construction; the lease-pur- 
chase program for federal building 
construction, and foreign construction 
by American contractors, with U. S. 
concerns active under contracts with 
governments or others on all the con- 
tinents. 

One aspect of the construction indus- 
try, however, is unsatisfactory. Con- 
tractors’ profits are dwindling. Con- 
struction capacity has outstripped 
contract volume, huge though the lat- 
ter is when measured in dollars. Many 
new concerns have entered the busi- 
ness, and competition has become ex- 
ceedingly severe, extending to every 
type of work and to every locality. 
Contingency items that hitherto con- 
tained a comfortable layer of fat are 
being sliced to the bone, and profit 
margins are becoming very thin. 

In the field of corporate suretyship 
the great construction boom has 
brought excellent volume and favor- 
able results. Contract premiums for 
1954 will probably equal or fall only 
moderately below the 1953 total and 
would certainly have exceeded it but 
a drop in federal outlays that 
largely offset the expansion in other 
public works. 

Although Mr. Dean predicted a very 
large market in 1955 for contract 
bonds, he warned that losses seem al- 
most certain to show a significant in- 
crease. In fact, they appear to be do- 
ing so now, and the trend may be 
expected to continue so long as the 
present hot competition keeps on 
among contractors. 

The contract bond underwriter is 
faced with growing difficulties. His 


easenaa 


desire is to serve adequately the re- 
quirements of agents and clients. In 
doing so, however, his company will 
often be required to share the addi- 
tional risk which the contractor as- 
sumes when he cuts profit or reduces 
the contingency cushion. 

The construction business has grown 
to be the nation’s largest industry and 
has undergone many remarkable 
changes in equipment, materials and 
methods. The contract bond business 
likewise has faced changing conditions. 
In 1949 there were fewer than 100 
companies on the Treasury depart- 
ment’s list of approved sureties. This 
number has increased to approximately 
150. 





GAB Asked to Send Claim Notes 


South Carolina Assn. of Insurance 
Agents has asked General Adjustment 
Bureau to send a mimeographed note 
to each claimant upon receipt of a loss 
report. Agents there have been re- 
ceiving complaints from insured, who 
had no word that GAB was taking ac- 
tion, and the courtesy note was sug- 
gested to remedy the situation. 


Bedell Heads Casualty 
& Surety Club of N. Y. 


NEW YORK—Casualty & Surety 
Club of New York had more than 800 
at its annual, full dress dinner and 
Christmas party here. A great many 
attended, as usual, from out of town, 
and the producers, underwriters and 
executives of the metropolitan area 
were there in full force. Dean M. Park- 
er of Travelers, the retiring president, 
was official host to distinguished 
guests and master of ceremonies. 

Stephen Bedell Jr. of Maryland Cas- 
ualty was elected president; W. R. 
Ehrmanntraut of American Surety and 
W. E. Taeffner of Standard Accident, 
vice-presidents, and Samuel M. Wil- 
liams, Jr., Maryland Casualty, secre- 
tary-treasurer. 

Members of the executive committee, 
in addition to officers, are John P. 
Madigan, General Re; Joseph M. Pern- 
ollet, Employers Liability; Henry E. 
Knoblock, Fireman’s Fund Indemnity; 
E. J. Donegan, Loyalty group, and 
James M. Henderson, Fidelity & De- 
posit. 


Attendance at the dinner would have 
been a 10 year record except that rep- 
resentatives of Home cancelled their 
appearance out of deference to John 
S. Love, executive vice-president of 
Home Indemnity, who died two days 
before the dinner. 





Ohio Farm Bureau Agents to 
Pay Small Auto PHD Claims 


Ohio Farm Bureau Mutual Auto has 
authorized its agents to pay almost all 
fire, theft, collision and comprehensive 
claims up to $250. It was felt this will 
free claims men so they can spend more 
time on larger claims. Tests in the 
Columbus region indicated expenses 
of settlement under the new plan will 
be less in the long run. 

Regional managers will have respon- 
sibility for adopting the new system if 
approved by their insurance depart- 
ments. The company recommends 
agents receive 15 hours training and an 
examination in knowledge of material 
damage. 

Bodily injury and property damage 
claims still will be handled by field 
claims men or regional offices. 





PEPPY FREDDY. the fieldman, says: 












FOR ANY KIND OF BOND AND ONE 
DAY SERVICE , TOO. TRY IT- YOU LL 
BE LIKE 10.000 AGENTS WHO 
ARE ALREADY BENEFITTING BY 
THIS WONDERFUL REMEDY 


BONDING TROUBLE, MR. AGENT ? 
THATS EASY TO CURE .. . 


WESTERN SURETY 
OFFERS YOU ONE APPLICATION FORM 








WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


175 West Jackson Blvd. 
Chicago, Illinois 


1700 Commerce St. 


Dallas |, Texas 


Sioux Falls 
South Dakota 


102 East 9th Street 
Kansas City 6, Mo. 
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Casualty - Fidelity - Surety 


Serurity Mutual Casualty Company 


HOME OFFICE 
309 West Jackson Boulevard 
Chicago 6, Illinois 


NEW YORK OFFICE 
79 John Street 
New York 38, New York 











Global 


ACCIDENT INSURANCE 


Lloyds, London 


Also Through 


KMPLOYERS MUTUAL 


CASUALTY COMPANY 
DES MOINES, IOWA 





WORLD HIGH 
WIDE LIMITS 
° e 
GROUP BROADER 
PERSONAL COVERAGE 


write, phone or wire 


(i. SHANNON GROVER & COMPANY 


BOARD OF TRADE BUILDING 
141 WEST JACKSON BOULEVARD 
TELEPHONE 


HArrison 7-1291 CHICAGO 4, ILLINOIS 
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The Boston Expands 


in Georgia and Mass. 


The Boston has appointed Joseph R. 
Wood manager of a new company- 
operated branch office at Atlanta and 
Joseph L. Mangarpan Jr. multiple 
line special agent in Worcester county, 
Mass. 

The new Atlanta office, which will 
continue at the address of its former 
manager, Cowan & Mahone, local 
agents, has added a complete marine 
underwriting department and expand- 
ed claims, engineering and audit serv- 
ices to the present fire and casualty 
facilities. Mr. Wood formerly was 
with the J. D. Helms general agency 
of Jackson, Miss. 

Mr. Mangarpan will work out of the 
home office while Special Agent John 
W. Harding Jr. will continue to serv- 
ice the four western counties of Mas- 
sachusetts from Springfield. Mr. Man- 
garpan has been with the companies 
since 1953. 





Shelby Prepares for Ohio 
ML, Drops Word ‘Casualty’ 


Shelby Mutual Casualty has changed 
its name to Shelby Mutual Ins. Co. 
With respect to Ohio, this is a pre- 
liminary bit of groundwork for opera- 
tions under a hoped-for multiple line 
law. It seems reasonable to assume, 
the company says, that the Ohio legis- 
lature will take action at its next ses- 
sion that recognizes the advantages of 
multiple line underwriting. 





Stress Tax-Free Value 
of A&H, Snyder Urges 


Reviewing effects of the new tax 
laws on A&H selling, Ivan Snyder, 
CLU, educational director, Indianapo- 
lis Life, told the Indianapolis A&H 
Assn. that agents too often fail to make 
clear to prospects and policyholders 
the importance of the tax-free status 
of benefits received under individual 
A&H policies. 

“When a man is sick or injured,” 
Mr. Snyder stressed, “he needs a 100- 
cent dollar, not the 75-cent or less 
dollar taxes leave. The only way he 
can get a 100-cent dollar at such times 
is from A&H insurance.” 

e o J 

The new law on “wage continua- 
tion plans” enables an employer to 
“have his cake and eat it, too,” the 
speaker pointed out. “The employer 
can continue a man’s income up to 
$100 a week during disability without 
it costing the employe any tax, and 
with the benefit being tax-deductible 
for the employer.” 

Mr. Snyder said the wage continua- 
tion plan will make a good approach 
to the business man who is also a 
prospect for business A&H insurance, 
“one of the most important and wide- 
open field for sales today.” 





Great American Special 


Great American group has appointed 
Quincy J. Sutton special agent at Co- 
lumbia, S. C. Mr. Sutton, formerly 
with the group at New York and since 
1953 at Raleigh, will assist State Agent 
L. L. Arthur. 





Seek to Release Police Reports 

The legislative committee of the 
Flint Mich., city comission has recom- 
mended that police accident reports be 
made available to adjusters. Under the 
plan, adjusters would be charged $1 
for each duplicate accident report pro- 
vided. All information would be turned 
over to them except statements of 
drivers when a felony or misdemeanor 
was charged. 

Such reports already have been made 
available in Detroit, Saginaw and other 
Michigan cities. Flint officials have re- 
jected several similar requests. Don W. 


Mayfield, assistant city attorney, said 
police have no objection to freeing the 
reports. 


Oelman Named President 
Ot Reliable Fire of Dayton 


Walter F. Oelman has been named 
president of Reliable Fire of Dayton 
to succeed the late E. J. Weiss. Mr, 
Oelman, formerly vice-president, also 
is vice-president of Standard Molding 
Corp. and treasurer of Adam Schantz 
Sr. Corp. 

John W. Kramer, for 10 years secre- 
tary of Reliable, has been advanced to 
vice-president and secretary. He was 
with Ohio Inspection Bureau for four 
years before joining the company in 
1934. 


» Service Guide . 


O’TOOLE ASSOCIATES 


Management Consultants 
To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
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The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Building Tulsa 3, Okla. 
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WALKIE-RECORDALL 
8-LB SELF-POWERED BATTERY RECORDER 
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Offers Revolutionary Plan 


To Meet Direct Competition 
(CONTINUED FROM PAGE 13) 


reserves are $200 the company is at 
risk for $800 insurance for that period. 
If the policy reserves are $999 the 
company is “at risk” for $1. When the 
mortality expectancy table has been 
“outlived” insured is paid the full pro- 
ceeds of the policy because the com- 
pany’s risk has been retired and they 
are rightfully insured’s funds. 

Mr. Lawrie illustrates by using the 
whole life plan of New York Life, 
based on the CSO table with interest 
on legal reserves 2.5% (See Table III). 

Table III reflects adequately for 
the purpose of this article the accumu- 
lation of overpayment figured in one 
life insurance plan for the purpose of 
“leveling” the premium, Mr. Lawrie 
points out. Not illustrated is the inter- 
est value of the overpayments, the re- 
ducing amount of the insurer’s risk, 
the dividend factor, nor the maturity 
feature, all of which apply but are 
somewhat irrelevant here. It should be 
pointed out, however, that while both 
high premium dividend and low pre- 


mium non-dividend plans are avail- 
able in the life insurance market, the 
majority of all life insurance is sold at 
the higher premiums in order that 
anticipateddividends may be realized 
which contemplate a final lower net 
cost. A lower initial cost with a guar- 
anteed final net cost can be realized 
through non-dividend plans. 

Life insurance is underwritten with 
the anticipation of a single claim dur- 
ing the policy term, not many. From 
the public’s viewpoint, it creates ac- 
cumulation of funds in cash values 
that otherwise, would not be accumu- 
lated by the majority of insured 
through regular savings plans. 

Mr. Lawrie has developed a formula 
which will introduce a new modifica- 
tion of casualty and fire underwriting. 
he believes that companies geared to 
sell insurance on price alone cannot 
compete with it. This plan, which is 
derived in essence from the sound 
practices of underwriting life insur- 
ance, applies for the first time these 
modifications to casualty and fire in- 
surance. 

In conforming a casualty insurance 
program from an underwriting and 
sales standpoint to the practice of life 





DIRECTORY OF RESPONSIBLE 


TABLE II! 
New York Life - Whole Life 
Age 35 - $10,000 
(a) (b) (c) (d) (e) 
Policy Insured’s Total Commis- Statis- Over- Cash value 
Year Age Premium sioners tically charge end of each 
Standard required differ- year to in- 
Mortality pure pre- encet sured 
expect- mium 
ay per each year 
1,000 to cover 
persons $10,000 


200.00 


1 35 235.90 4.59 45. 190. 
2 36 469.80 4.86 48.60 375.30 
3 37 704.70 5.15 51.50 


4 

; 39 1,174.50 5.81 58.10 915.80 810. 00 
1 44 2,359.00 8.04 80.40 1,746.80 1,790.00 

(Surrender charge drops at end of 12th year) 

*15 49 3,523.50 11.45 114.50 2,418.66 2,740.00 
*e.g. Company's total insurance risk $8,260.00, insured’s 
self-insurance or co-insurance $2,740.00. +(a) and (c) 
accumulatively (disregarding interest.) 








insurance, it is important to note that: 

1. Most life insurance plans are es- 
tablished as permanent insurance pro- 
grams. Though the payment actually 
constitutes a renewal of the coverage, 
insured does not regard it as such, but 
considers that-he has purchased a per- 
manent form of coverage with pre- 
mium payable in annual or other than 
annual installments. 

2. The life insurance agent functions, 
as does the casualty insurance agent, 
as representative of the company in 


acquiring the business initially and 
thereafter, in providing such personal 
service as may be required by the in- 
sured. The compensation however, is 
established on a different basis in that 
the agent receives a large initial com- 
mission with subsequent renewals 
being reduced to the status of a serv- 
ice fee and expiring after a certain 
term of years, generally nine. It is ap- 
parent that the acquisition of the bus- 
iness represents the greater effort on 
the part of the agent and it is com- 
mensurately valuable to the company. 
The subsequent services rendered to 
the policyholder are also of value to 
the company but the commission paid 
is adjusted accordingly. 

3. Life insurance companies, in con- 
trast to casualty insurance companies, 
do not delegate to their agents the bur- 
den and responsibility of collecting 
premium payments with the exception 
of the initial deposit, which is obtained 
at the time of taking of the application 
or delivery of the contract. Collections 
are handled by an economic, efficient 
and centralized home office billing 
system which relieves the agent of 
such detail and also makes provision 

(CONTINUED ON NEXT PAGE) 
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_R. L. GRESHAM & CO. 
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E. 8S. GARD & CO. 
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for personal follow-ups in the event 
lapse through non-payment of pre- 
mium becomes imminent. 

These are the main differences in 
practices between life and casualty in- 
surance. Mr. Lawrie believes that most 
of the life company operations are 
meritorious and advantageous over the 
present system of handling casualty 
insurance. American Transportation 
plans to apply them to the writing of 
casualty insurance. 

Several plans have been established 
and will be offered whereby casualty 
coverage will be written as a perma- 
nent insurance policy on a renewable 
term plan, and in conjunction there- 
with, the insured will acquire through 
succeeding years of coverage an in- 
creasing equity or cash surrender 
value. Under the first of these plans, 
assuming an application to auto cover- 
age, an equity in the amount of 50% 
of the premium is established for in- 
sured. This fund is set aside with losses 
to be charged against the fund subject 
to a maximum during any one year. In 
other words, insured has a net poten- 
tial equity of 50% of his annual pre- 
mium. This fund is accumulated from 


year to year with a surrender charge 
during the first years, if insured elects 
to terminate his coverage. The plan of 
life insurance illustrated has a sur- 
render charge applying for the first 12 
years. In the event of the single claim 
occurring—the death of insured—his 
full accumulated reserve fund is paid 
the beneficiary as a part of the policy 
face amount settlement. Under the 
plan outlined here the maximum 
chargeable is 50% of the accumulated 
policy reserve fund for any one occur- 
rence, subject to that maximum in any 
one contract year. 

In the hypothetical illustration, to 
the right, rates applicable are National 
Bureau and NAUA annual term plan, 
full coverage on one car with $50 de- 
ductible collision. When the accumu- 
lated reserve equals $200 or more, the 
premium charge would continue at 
$50 deductible but the collision de- 
ductible would be dropped to $30. 
When the reserve equals $400 or more, 
the collision deductible drops to $20 
at the $50 deductible premium. Under 
this program, policy losses during one 
year are paid first by insured out of his 
fund up to 50% of the accumulated 


AMPLAN - FULL COVER - PLAN A 


Policy Year Manual Premium Accumulative 


Full Equity Pena:ty (Sur- 


Accumulative Cash With losses 


Policy Year anua Accumutative Full Equity Penaity Accumu'ative each year of 
Premium (illustrative) Premium Would Be (Surrender Charge) Cash Vaue wer 50% of 

with no losses cash value 

1 200.00 200.00 100.00 40% 60.00 60.00 
2 200.00 400.00 200.00 35% 30. 130.00 
3 200.00 600.00 300.00 30% *210.00 105.00 
4 200.00 800.00 400.00 25% 309.00 195.00 
5 200.00 1,000.00 500.00 20% **400.00 *295.00 
6 200.00 1,200.00 600.00 1s 510.00 202.50 
7 200 00 1,400.00 700.00 10% 630.00 322.50 
8 200.00 1,600.00 800.00 5% 760.00 **452.50 
9 1,800.00 900.00 0% 900.00 291.25 
10 2,000.00 1,000.00 y) 1,000.00 391.25 


200.00 ’ 0% 
* Collision deductible drops to $30.00 at the $50.00 deductible collision rate. 


** Collision deductible drops to $20.00 at the $50.00 deductible collision rate. 


NOTES: 
Maximum chargeable any one accident - $250.00 
Maximum chargeable any one year - $500.00 


When cash value exceeds $1,000.00, then excess of $1,000.00 applies to reduce renewal premiums. 





funds. It is apparent that this plan can 
serve not only as an incentive for in- 
sured to drive more carefully but to 
continue his coverage in force and Na- 
tional Bureau and NAUA published 
rates may be used as a sales advan- 
tage. The illustration is above. 

In the matter of underwriting Amer- 
ican Transportation would be as selec- 
tive as the direct writers are at pre- 
sent. ATIC seeks to get back for the 
agent the business lost to the direct 
writers for lack of a competitive plan, 
and to prevent further loss of business 
by the agency system. 





Military Personnel 
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For the risk wishing flat guaranteed 
results ATIC has established a guar- 
anteed reserve fund equal to 25% of 
the premiums to which no _ losses 
would be charged. This is illustrated 
as follows: 


AMPLAN - FULL COVER - PLAN B 
(With $50.00 deductib'e collision) 


Policy Manual Accumulative Full Penalty Accumu- 


Year Premium Premium Equity tive Cash 
Value** 
1 200.00 200.00 50.00 40% .00 
2 200.00 400.00 100.00 30% 70.00 
3 200.00 600.00 150.00 209 120.00 
4 200.00 800.00 209.00 10% 180.00 
5 200.00 1,000.00 250.00 0% 250.00 
*eX 
6 200.00 1,200.00 300.00 0% 300.00 
7 200.00 1.400.00 350.00 0° 350.00 
8 200.00 1,600.00 400.00 0% 400. 
** These cash values wou'd be increased at compound 


interest at approximately the Company's net Interest 

earnings on gross investments. 

*** Beyond fifth year increase of cash value may be 
used to reduce subsequent p-emiums. 

Collision deductible to be adjusted downward periodi- 

cally for ‘‘no losses’’. 

It is important to note that the di- 
rect writers with which ATIC will be 
competing deviate approximately 35% 
from published rates in order to obtain 
their competitive price feature, Mr. 
Lawrie points out. A renewal service 
fee is paid the producer without 
vested interest accruing to him in the 
business. This fee generally is 8%. This 
is equivalent to 5% of the gross Na- 
tional Bureau and NAVA premium on 
a non-deviation basis. 

ATIC commission allowance would 


be 20% first year, 15% second year, 
and 10% subsequent years for each 


and every year that the business re- 
mained on the books of the company. 
Needless to say these are substantially 
greater than the service fees allowed 
by the direct writers. Comparing this 
plan to certain agency companies that 
are trying to compete with the direct 
writers by price reduction, 10% com- 
mission is equivalent to 15% on a 35% 
deviated rate. In addition ATIC agents 
will acquire vested rights in their bus- 
iness and will also receive much more 








N. Y. Examiners Told Aé&H 


Rate-making is Deficient 

Accompanying the rapid growth of 
A&H insurance, premiums for which 
totaled $2.3 billion in 1953, must be 
more adequate statistics and scientific 
rate-making procedures, Max J. 
Schwartz, associate actuary of the 
New York insurance department, told 
examiners at a session of their third 
and final year of in-service training. 

More accurate morbidity statistics 
must be accumulated and made avail- 
able to the business as a whole, he 
said. Each company then could base 
its rate calculations upon sound ac- 
turial principles rather than on rates 
generally prevailing. 

The New York department, he add- 
ed, has sufficient regulatory powers 
over A&H despite the fact that rates 
do not have to be approved. The state 
insurance law fills the gap with sec- 
tions dealing with policy approval, dis- 
crimination as between policyholders 
and commissions and fees. 





William H. Rusher, metropolitan 
manager of Hartford Fire, has been 
named to the New York Board com- 
mittee on fire prevention and water 
supply. 
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favorable commission allowances the 
first and second years. 

Though it has not been finally de- 
cided, ATIC’s accounting and premium 
collection methods can be almost iden- 
tical with those employed by the life 
insurance companies. Under this pro- 
gram agents would be relieved from 
all details of accounting, bookkeeping 
and collection work and would only be 
required to collect the initial deposit 
premiums. Thereafter the company’s 
home office can handle an automatic 
cycle of billing service by mail. A per- 
iod of grace for payment of premium 
can be allowed insured and opportu- 
nity given to the agent for personal 
contact in the event that payment of 
premium due is not received within a 
reasonable period of time and cancel- 
lation for non-payment of premium 
becomes imminent. Constant sales help 
for other lines of insurance would be 
sent insured with the premium notices, 
referring insured to the producing 
agent to procure these additional cov- 
erages. The producing agent would be 
encouraged to maintain constant per- 
sonal relations with insured delivering 
renewal policies, making certain that 
claims handling and accounting, rate 
adjustments due to changes of pub- 
lished rates, etc. are all understood and 
to insured’s satisfaction, and generally 
looking after insured’s interests for 
change of exposure. 

This home office arrangement is of- 
fering optionally to the continuing of 
the regular agency system relationship 
and is set forth as a proposal rather 
than a definite plan, Mr. Lawrie states. 
If term policies are to be offered for 
other than annual premium install- 
ments it appears to be the best answer 
from the agent’s viewpoint. The deci- 
sion of the agents will govern its ac- 
ceptance in part or in full. 

There are many other details in pro- 
grams which the company will offer, 
plus possible variations of this plan. 
Independent agents and agencies are 
being invited to participate in the for- 
mation of the company and in the im- 
plementation of its programs. Mr. 
Lawrie states that it is anticipated that 
the appointment of agents to represent 
this company will be limited to those 
individuals and firms who have sub- 
scribed to and are owners of the cap- 
ital stock of the company. 





Hartford Fire Plans 
25% Stock Dividend 


Hartford Fire directors have voted 
to recommend an increase in author- 
ized capital from $20 million to $25 
million. The proposal will be voted on 
Feb. 24. A 25% stock dividend would 
be declared, payable one share held, 
and with the intention of continuing 
the present annual rate of $3 per share. 

Capital was increased from $16 mil- 
lion to $20 million April 23, this year, 
and a 3344% stock dividend was paid 
in 1949. Directors declared a cash div- 
idend of 75 cents payable Jan. 3 to 
stock of record Dec. 15. 


Texas Fire $350,000 Suit Filed 


A $350,000 damage suit was filed in 
Beaumont, Tex., in connection with the 
bankrupt Texas Fire Ins. Co. The suit 
alleged conspiracy in formation of the 
company. Defendants named included 
the Security State Bank & Trust Co. of 
Beaumont, Leslie D. Lowry, Paul R. 
Lowry, Mrs. Violet G. O’Fiel and D. 
Hubert O’Fiel, all of Beaumont. 

The action was brought by J. W. 
Wheeler, receiver for the insurance 
firm, on behalf of “creditors, policy- 
holders and stockholders of the com- 
pany.” The petition said the defendants 
participated in a conspiracy in 1951 


by which the insurance company ob- 
tained a state charter by “false and 
fraudulent representations.” 


Mass., 


Fireman’‘s Fund Moves 
Besch to Western Dept. 


Otto Besch, who formerly was in the 
eastern Iowa field for Fireman’s Fund 
Group has transferred to the western 
department office at Chicago as direc- 
tor of research. The field office at 
Cedar Rapids, of which Mr. Besch was 
in charge, has been closed and service 
for Iowa will be handled in Des 
Moines. 

Harry J. Randall Jr. has been trans- 
ferred from Cedar Rapids to Des 
Moines, and R. L. Russell, who has 
been with Home in the Iowa and Kan- 
sas fields, has joined Fireman’s Fund 
at Des Moines. He and Mr. Randall 
will be associated with state agent 
Wesley S. Volz and special agents 
Douglas Brickert, James Lansing, and 
William Thorpe, and Arthur Mueller, 
staff adjuster. 


Withdraws Application 
to North Andover Assn. 


John E. Leary, insurance company 
safety engineer and local agent who 
had appealed to the North Andover, 
city selectment when North 








Andover Assn. of Insurance Agents 
had failed to act on his application for 
membership, has withdrawn the ap- 
plication. 

The association has notified the 
selectment that it had unanimously 
voted to deny the application of Mr. 
Leary. The denial was based on an 
amendment to the constitution of the 
association which denied membership 
to part time agents. 


WAB Adjuster Feted at Missouri 


Gale Gordon, adjuster for Western 
Adjustment at Springfield, Ill., was 
given a _ surprise dinner in West 
Plains, Mo., “in recognition of his out- 
standing ability as a property insurance 
adjuster of capital stock insurance”. He 
Was given a scroll to this effect and a 
silver coffee service, with presentations 
being made in that order by Clifford 
C. Jackson, Mountain Grove agent, 
and Ed P. Kiesler of the agency bear- 
ing his name in West Plains. 








Ottawa County (O.) Agents Elect 


Albert Davids Jr. of Port Clinton, O., 
has been named president of Ottawa 
County Assn. of Insurance Agents. 
Other officers are Harold Younker, 
Port Clinton, vice-president, and Ro- 
bert Carroll, Marblehead, secretary- 
treasurer. 


THE 


| Capentagen Reinsurance Company, Lined 


of New York stock exchange. 


Reduce Dwelling Fire 


Rates in Missouri 

JEFFERSON CITY, MO.—Dwelling 
fire rate reductions will become effec- 
tive here Jan. 1. The new rates are 
based on experience during the last 
five years. 

Under the new schedules, for the 
first time in the state two-family 
dwellings have been placed in the 
same classification as one-family 
dwellings and a new classification is 
being created for three and four-fam- 
ily dwellings, making them eligible for 
some of the rate advantages previous- 
ly limited to smaller dwellings. Other 
changes reduce charges for certain 
deficiencies and increase credits for 
seasonal risks. 

7 . . 

Superintendent Leggett estimates the 
reductions will save the publi: about 
$2 million annually. 





Bayard Dominick 2nd has _ been 
elected a director of Fidelity & Cas- 
ualty. He is a general partner of Dom- 
inick & Dominick, New York City 
investment bankers and a governor 
“< 
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The Local Agent and Community Affairs 


There is more to be said about local 
agents and their participation in com- 
munity affairs. In a recent editorial 
it was suggested that the local agent 
should not rely on his civic efforts to 
make sales, that he must, in order to 
meet his modern competition, sell; that 
is, present his product personally 
(and in other ways) and persuasively 
to those in his community who need 
it. 

This, we believe, is still a good 
distinction to keep in mind. However, 
just to keep the record clear, there 
are some points that should be made 
in connection with civic work by local 
agents. Unquestionably, community 
activity of a worthwhile nature, ac- 
complished effectively and _ consist- 
ently, places the local agent in a 
light where he can be seen by his 
fellow citizens, all of them prospects 
for his services and his product, and 
be seen in a very favorable way. 


If he must sell, he should also 
serve. 
The local independent agent is 


in a particularly good position to 
serve his community and at the same 
time to reap some practical benefit 
from doing so. For example, he can 
be said to be anchored there. Good 
local agents seldom if ever move 


from one community to another. They 
have their roots in the community, 
and some agencies are operated by a 
second or third generation. Thus con- 
tinuity goes on from generation to 
generation. Often the local agent de- 
liberately selects the community in 
which he is going to enter business 


because of its attractions for him as a- 


place to live and spend his time— 
attractions that include the geography, 
the weather, and above all the people. 

Another point should be mentioned 
in this connection, and that is that 
the local independent agent controls 
his time. Consequently, he can manage 
his time in such a way as to devote a 
good deal of it to community and civic 
affairs. 

Probably more than any other class 
of business man the local independent 
agent devotes energy and talent to 
community work. In the past year or 
two there has been a conscious effort 
on the part of agents themselves and 
on the part of the companies to pro- 
vide guidance on increased and more 
effective operation in this field. These 
efforts have proved quite helpful and 
should be encouraged. 

Civic work is like virtue, 
never can be enough of it. 


there 











Liability of City-Licensed 
Businesses Studied at Flint 


A board study of liability coverage 
provided by city-licensed businesses 
will be made by the legislative com- 
mittee of the Flint Mich., city com- 
mission. 

At the last meeting, the committee, 
with only three members present, de- 
clined to act on a proposal that public 
liability requirements for taxicabs be 
increased from $5,000 per person or 
$10,009 per accident to $25,000 and 
$50,000 It was also proposed that 
higher limits be set for contractors, 
theaters, and other city licensees re- 
sponsible to the public. 


Appleton, Wis., Board Installs 


New officers of the Appleton, Wis., 
insurance board were installed at a 
Christmas party for members and their 
wives. Speakers were Dan Steinberg 
Jr., retiring local president, and Don 
Morrissey, outgoing president of Wis- 
consin Assn. of Insurance Agents. 

Those installed were Charles Huese- 
man, president; Carl Zuelzke, vice- 
president; Eugene Garvey, secretary- 
treasurer, and Richard Stack, Mr. 
Steinberg and Mr. Morrissey, di- 
rectors. 


Question Responsibility of 


Schools in Personal Injury 


RACINE, WIS.—An opinion from an 
attorney member that there is no legal 
responsibility on the part of the public 
school system for personal injuries 
sustained on school property, resulted 
in a vote by the board of school com- 
missioners here to discontinue personal 
liability insurance which has been car- 
ried for many years. 

The decision will be reviewed by the 
city attorney before the school board 
takes final action. 





Milwaukee Manager Retires 


Ear] E. Langworthy, claims manager 
with Travelers at Milwaukee, is re- 
tiring after 43 years with the company. 
Mr. Langworthy was honored at a din- 
ner. 





Wis. Surety Men Meet 


MILWAUKEE—An extensive public 
relations program is being planned for 
the coming year by Surety Assn. of 
Wisconsin, formerly known as the 
Surety Underwriters Assn. of Milwau- 
kee. Company men are being scheduled 
to address state conventions of safety 
deposit managers, registers of probate, 
architects, city attorneys and other 


groups on forms of bonds, uniform 
bond specifications, and fiduciary and 
surety needs and coverages. 

Newly elected officers of the associa- 
tion are Hugh M. Bloodgood of Fidel- 
ity & Deposit, president; William Leis- 
sring of Firemen’s Fund Indemnity, 
vice-president; Paul W. Wolfgram of 
Standard Accident and George H. Rus- 
sell Co., secretary and treasurer. 


PERSONALS 


Kenneth E. Black, president of 
Home, has been elected a director of 
Atlantic Coast Line Railroad. 











Ashby E. Bladen, vice-president of 
Aetna Fire group, New York City, has 
been elected a vice-president of New 
York Board of Trade. 


John T. Dunn Jr., local agent of 
West Hartford, Conn., has been ap- 
pointed chairman of the parking com- 
mittee of the local chamber of com- 
merce to seek a solution to the town’s 
parking problem. 


Charles A. Walker, local agent at 
Syracuse, has been elected president 
of Bishop Foery foundation, named 
for Walter A. Foery, bishop of the 
Catholic diocese of Syracuse. 


The Christmas card sent out this 
year by A. E. Bulau, advertising direc- 
tor of Home, and Mrs. Bulau, was a 
reproduction of a fine painting of the 
historic Van Wyck House in Green- 
wich Village, New York City, in which 
the Bulaus live. The painting was done 
by Mr. Bulau himself. 








100% Stock Dividend Gives 


Preferred $1 Million Capital 


Stockholders of Preferred of Michi- 
gan have approved a stock dividend 
proposal doubling the number of $10 
par value shares, thereby increasing 
capital to $1 million. The company will 
continue the current dividend of $20 
per share annually. 

The company has just completed its 
expansion into other casualty lines un- 
der the direction of R. W. Miles, vice- 
president and underwriting manager. 
The first of the year it will begin writ- 
ing fire business, and this department 
will be managed by Leonard C. Lovaas. 

It is expected that Preferred’s new 
home office building now under con- 
struction in Grand Rapids will be com- 
pleted by Dec. 1, 1955. The six-story 
building will be of plate glass and 
stainless steel construction. 





Page Celebrates 50th Year 


James G. Page, Haverhill, Mass., 
local agent, was honored by his asso- 
ciates at a dinner on the occasion of 
his 50th anniversary in insurance. More 
than 40 persons attended the dinner 
including field men of the fire and cas- 
ualty companies represented by the 
agency. The Page agency was organ- 
ized by Mr. Page’s father in 1880. 


DEATHS «= 


JOHN S. LOVE, 62, executive vice. 
president of Home Indemnity and vice. 
president and sec- 
retary of Home, 
died at Nassau 
hospital, Mineola, 
N. Y. He joined 
Home _ Indemnity 
in 1930 as secre- 
tary, was elected 
vice-president and 
secretary in 1933, 
and executive 
vice-president in 
1953. He was a 
member of the ex- 
ecutive committee 
of Assn. of Casualty & Surety Cos. and 
was a past president of Casualty & 
Surety club. 








John S. Love 


WILLIAM FRANCIS LEARY, 58, 
sheriff and for 15 years deputy insur- 
ance commissioner of Oregon, died of a 
heart attack at Portland. He had served 
under three commissioners. 


THOMAS M. PATTERSON, 74, 
secretary of Pennsylvania Fire from 
1918 until his retirement in 1944, died 
at Philadelphia. 


WILLIAM G. PISKULIC, 75, St. 
Louis insurance broker for many years, 
died there at DePaul hospital. 


ROBERT T. EARLEY, contract 


bondsman for St. Paul F.&M. and for- 
(CONTINUED ON NEXT PAGE) 








Zurich Unit Plays Santa 


“Food and Favors” was the theme of 
this year’s Christmas activity of the 
loss records department of the Zurich 
at the head office in Chicago. Feeling 
that old folks are sometimes neglected 
in the season of giving, the department 
this year decided to do something about 
it by distributing favors to 200 aged 
residents in two Chicago institutions. 
In addition to the favors which con- 
sisted of games, playing cards and toi- 
let articles, there were generous food 
packages. Originally established to pro- 
vide food and clothing to needy fami- 
lies at Christmas time, the program 
has proved so popular that activities 
are undertaken thoughout the year to 
help people in need. 


$% Million Illinois Fire 

The Kavanagh Co. Dixon, IIl., manu- 
facturer of plastic novelties, had its 
plant swept by fire Dec. 15, with the 
fire spreading to the adjoining division 
of the Henry Pratt Co. of Chicago, a 
valve manufacturing concern. Total 


damage was estimated at more than 
$750,000. 





Slate Insurance Women’s Rally 


Marion Walker of Great American 
has been named convention chairman 
for the annual convention of National 
Assn. of Insurance Women June 14-17 
at San Francisco. Peggy Lutes of Leslie 
Perer Jr. Co. is co-chairman. 
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‘merly state agent in Nebraska for the 
company, died at St. Paul. He was 36. 


Oo. L. SCHLEYER, 62, board chair- 
man of American Automobile, died in 
St. Louis at Barnes hospital from com- 
plications following an operation per- 
formed two weeks ago. Although his 
condition had remained critical, his at- 
tending physicians had held out hope 
for his recovery. 

Mr. Schleyer was elected chairman 
in 1953, after serving as_ president 
since 1938. He was the oldest member 
of the organization in point of service, 
having joined the company in 1912, a 
month after it began operations. He 
was active in the local agency field in 
St. Louis before coming to American 
Automobile. During his long career 
with the company, he served in almost 
every department. He was elected as- 
sistant secretary in 1921 and vice-pres- 
ident in 1925. 

Mr. Schleyer was recognized as an 
outstanding pioneer executive in the 
field of automobile insurance in which 
the company specialized the first 30 
years of its operation. During his term 
as president, he guided the company 
through a successful expansion pro- 
gram which included the opening of a 
number of additional offices, the pur- 
chase of Associated Indemnity Corp. 
of San Francisco, and entry into the 
general casualty, fire and surety fields. 


WALTER E. BALL, 61, Seattle in- 
surance broker with the general insur- 


ance firm of Robert O. Fleming, died 
there. He had been hospitalized for 
some time. 

RUSHTON PEARODY, 87, founder of Rush- 
ton Peabodv & Associates. New York City 
brokerage firm. died at Westvort (Conn.) 











Sanatarium. He had been retired 15 vears 
WILLIAM M. DODSON, 74. local agent at 
Scottsville. Kv.. died of a heart ottack at Aller 
County War Memorial hospital there 
Joseph I. Bjerke and Kenneth E. 


Colvin have formed a new local agency 
at Yakima. Both men had been with 
Hull-Miller Co. Mr. Bjerke is a past 
president of Yakima County Insurance 
Assn. and Mr. Colvin is current presi- 
dent of the association. 


STOCKS 








By H. W. Cornelius, Bacon, 
135 S. LaSalle St., Chicago, 
Div. 
Aetna Casualty 3.00* 
Aetna Fire ms 2.40 
Aetna Life ............ 2.50* 
Agricultural aided 1.60 
American Equitable 1.70 
American Auto .. 2.00 
American, (N. J.) 1.10 33% 3412 
American Motorists 24 1414 15% 
American Surety 3.00 76 78 
Boston 1.60 42 43 
Camden Fire ... 1.10 29 30 
Continental Casualty 2.60 92 94 
Crum & Forster com 1.80 66 6712 
Federal = 60 34 35 
Fire Association 2.20 53 54 
Fireman’s Fund 1.80 68! 70 
Firemen's, (N. J.) 1.00 39 40 
General Reinsurance 1.80 45 4612 
Glens Falls 2.00 73 75 
Globe & Republic 90 18 19 
Great American Fire 1.60 40 41! 
Hartford Fire 3.00 199 203 
Hanover Fire 1.80 45 46 
Home (N. Y.) 2.00 4534 463, 
Ins. Co. of No. America 2.25* 102! 2 104 
Maryland Casualty 1.20 3814 39'4 
Mass. Bonding 1.50°* 3314 34! 
National Casualty 1.50* 40 Bid 
National Fire 3.00 )2 104 
National Union 2.00 451, 46'2 
New Amsterdam Cas 1.50 54! 56 
New Hampshire 2.00 4315 45 
North River 1.40 36! 37 
Ohio Casualty 1.55 75 Bid 
Phoenix. Conn 3.40 94 9 
Prov. Wash 1.50 31 32 
St. Paul F. & M 1.90 50 52 
Security, Conn 1.70* 47 49 
Svringfield F. & M 2.00 55! 57 
Standard Accident 1.89 72! 73 
Travelers 19.00 1755 1785 
U.S. F. & G 2.00 88 99 
U. S. Fire 1.80 46! 48 


*Includes Extras 


Central Mutual, O., Secks 


Marine Definition Change 
LANSING. MICH..—Commissioner 
Navarre has been petitioned by Central 
Mutual of Van Wert. O.. to amend the 
nation-wide marine definition to per- 








mit inelusion of property of the in- 
sured with bailee coverage in the 
same volicv. The commissioner has 
scheduled the petition for hearing Jan 


11 and all licensed carriers are being 
notified for possible appearance. 
Waldo O. Hildebrand, secretary- 
manager of Michigan Assn., of Insur- 
ance Agents will appear in behalf of 
his group. He recently filed a vigorous 
protest relative to Central Mutual’s 











Hosts and some of their little guests at the Christmas party for 100 Chicago 
orphans held by Chicago A & H Assn.: Left rear, William G. Manzelmann, North 
American Accident, president of the association; Irving G. Wessman, Loyalty 
Group, one of the party committee heads; Charles E. Woodward, Newhouse & 
Hawley, and Catherine Meade Corbett, formerly with Loyalty group, co-chair- 
men, and (wearing clown trappings) Miss Marie Meade, executive secretary 
H & A Underwriters Conference and secretary Chicago A & H Assn. “Santa” 


is Harold Bredberg of Bredberg Reports. 


assumption of an insurance program 
covering Michigan dry cleaners in sub- 
stantially the same form as it had been 
handled by Lloyds of London. One 
specific objection in the association’s 
protest was that “the policy coverage 
is in conflict with the marine defini- 
tion,” the revised version of which was 
recently adopted as an administrative 
ruling. 

Accordingly Commissioner Navarre 
ordered all existing policies under this 
program terminated by Dec. 31. Cen- 
tral Mutual, it has been disclosed, was 
using the Cloetinghs agency, Muske- 
gon, in placing this business. 


It takes 
FACTS 


ciation were: The policy provided 
specified coverage at fixed location for 
property other than that of customers; 
the policy could not be classed as mul- 
tiple peril coverage rather than inland 
marine and that the carrier’s home 
state, in any event, would not permit 
such an extension of its underwriting 
authority, and that the policy form was 
1ot duly filed with the department for 
approval. 

The Pete Heilbron & Co. insurance 
agency has moved from the 6th floor 
of the Majestic building in San Anton- 
io to 1802 North St. Mary’s street. The 
agency held an open house. 


PLUS JUDGMENT 


for g d 


appraisal service 





It isn’t enough (though very important!) to base property valua- 


tion merely on facts. Carefully gathered data must be interpreted 


correctly... 


and that calls for sound experience and tested stand- 


ards of judgment. Equally important, supporting evidence must 


be clear and complete and always available—even long years later. 


Judged by these standards, American Appraisal Service is out- 


standing in character and in popular preference...and has been 


so for more than half a century. Clients of The American Appraisal 


Company include giant corporations as well as firms of moderate 


size. They come back repeatedly over the years, because they 


know they can depend on our findings. 


Whether your clients need appraisal service for insurance 


placement, rating or proof of loss, one of our representatives will 


be glad to discuss their needs and make recommendations. 


Our latest booklet, 


“How You Benefit by American Appraisal Service,” 


is yours for the asking. 


Home Office: Milwaukee 


Atlanta Kansas City 

Baltimore Los Angeles 

Boston New Orleans Th 
Buffalo New York 

Chicago _——~PPhiladelphia AM 
Cincinnati Pittsburgh 

Cleveland St. Louis 

Detroit San Francisco 


Washington, D. C. 


affiliated: 
Canadian Appraisal Company 
Montreal and Toronto 








The Leader in Property Valuation 


ERICAN 


APPRAISAL 


Company 


Since 1896... Largest...Most Widely Used 
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Maloney Restrained 
from Taking Over 


Financial Indemnity 

LOS ANGELES—California district 
court of appeal here has issued a pre- 
emptory writ of mandate granting the 
petition of the Financial Indemnity, 
restraining superior court of Los An- 
geles county from taking any further 
action in the litigation between the 


company and Commissioner Maloney 
until there has been a determination of 
the suit by the company against the 
commissioner seeking an injunction 
and declaratory relief. In the same or- 
der the court denied Mr. Maloney’s 
motion to dismiss the case. 

Financial Indemnity filed suit in su- 
perior court seeking an injunction to 
prevent the commissioner from taking 
over and conducting the business of 
the company and also asking for de- 









WE GIVE OR AGENTS 
UNUSUAL NEW 
) SALES IDEAS........ 











You'll like the 


90 JOHN STREET, 
NEW YORK 38, N. Y. 


FIRE - 





NEW YORK ' 
UNDERWRITERS 
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AUTOMOBILE 
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AN INVITATION 
TO 
PROGRESSIVE AGENTS 


WRITE FOR 
FULL INFORMATION ON OUR 
MULTIPLE LINE WRITINGS 


R. N. HIATT, VICE-PRESIDENT 


tend INDIANA LUMBERMENS 








67 YEARS OF 


209 South La Salle Street 





in all MUTUAL ntirtance— Ah fan - 
States Home Office: 429 N. Pennsylvania Street 
Indianapolis 9, Indiana 
OuUR REPUTATION 1$ BUILT ON 


UNFAILING 


...to our Agents and their Clients 
Life - Accident & Health - Hospitalization +» Surgery 
“The Complete Circle Of Personal Protection” 


The North American Accident Insurance Co. 


SERVICE — 


Chicago 4, Illinois 








claratory relief. The court denied the 
petition for an injunction on the 
ground it had no jurisdiction. The 
company immediately appealed the 
case to the higher court, and the de- 
cision just handed down is the result 
after two hearings. 

The appellate court, after relating 
the “undisputed facts” posed this ques- 
tion: “In view of the facts hereinafter 
related, did the trial court have juris- 
diction to issue an order to show cause 
as requested by petitioners?” It an- 
swered with a single word: “Yes.” 

The decision then goes into the de- 
tails of the claims of the department 
that the officers of the company were 
not fit persons to handle the company 
affairs and that it had obtained its 
original certificate of authority through 
fraud. Also the court recited negotia- 
tions between the commissioner and 
the company officials concerning their 
differences. The court then says: 

“Tt further appears that if the de- 
fendants (Maloney) become the con- 
servators of the company irreparable 
injury will result to G. Kenneth 
Vaughn and the company.” (Vaughn 
is president of the company.) 

The decision concludes: 

“The record discloses that Mr. 
Vaughn is no longer in control of the 
corporation and there is nothing in 
section 1011 of the insurance code au- 
thorizing the commissoner to seize the 
corporation because of fraud of the 
original incorporators in obtaning a 
permit. It further appears that the 
present management of the corpora- 
tion is in fact acceptable to the com- 
missioner and has been approved by 
him.” 


Barrows Is Casualty 
Accountants’ President 


John C. Barrows, comptroller of 
American Surety, was elected presi- 
dent of Assn. of Casualty Accountants 
& Statisticians at the annual meeting in 
New York City, which was attended 
by more than 100 persons. Other of- 
ficers are D. F. Kirsheman, secretary 
of Aetna Fire, vice-president; George 
D. Moore, secretary; J. G. Shimko, 
chief accountant of Home Indemnity, 
treasurer; and Frank A. Eeger, secre- 
tary and comptroller of Indemnity of 
North America, A. W. Morgan, secre- 
tary and comptroller of Glens Falls, 
W. H. Tallau, secretary of Commercial, 
and C. G. Vander Feen, vice-president 
of National Surety, executive commit- 
tee. 

The use of electronic machines as 
they apply to casualty companies was 
discussed by the electronics committee 
directed by R. D. Leinbach of Trav- 
elers. A review of a paper submitted 
by the accounting records and proce- 
dures subcommittee pertaining to the 
auditing of field and home office re- 
cords was given by H. R. Pease of 
Travelers, committee chairman. 

Mr. Vander Feen led a discussion on 
the feasibility of processing and re- 
cording of only one premium for ac- 
counting and statistical purposes under 
an automobile policy covering bodily 
injury, property damage and automo- 
bile physical damage. 

The association now has 104 member 
companies represented by 233 persons. 





Stewart, Smith (III.) Booklet Out 


Stewart, Smith (Illinois) Inc., Chi- 
cago, is distributing the 1955 edition 
of its booklet services, coverages, per- 
sonnel, etc. The firm is directly asso- 
ciated with the Lloyd’s brokerage firm 
of Stewart, Smith & Co., London, Eng- 
land. The attractive two-color booklet 
is of handy pocket size. 


WANT ADS 


Rates—$18 per inch per insertion—2 inch mini- 
mum. Limit—40 words per inch. Deadline 5 P.M. 
Friday in Chicago office—175 W. Jackson Blvd. 
Individuals placing ads are requested to make 
payment in advance. 

THE NATIONAL UNDERWRITER 








FIELDMEN 
CASUALTY OR MARINE 


Leading multiple line stock Co. has sev- 
eral positions in mid-west for experienced 
fieldmen. A well planned expansion pro- 
gram offers unusual opportunity for men 
who are looking ahead. Top salary com- 
mensurate with experience, excellent em- 
ployee benefits. All replies held in strict 
confidence. Address Box C-30, The Na- 
tional Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








| ATTRACTIVE FIELD OPPORTUNITY 


TEXAS AND OKLAHOMA 

Strong mutual fire company with excellent 
reputation has opening for top grade field 
man in Texas and Oklahoma. 

Better than average starting salary plus 
liberal bonus and opportunity for advance- 
ment. Full employee benefits including hos- 
pitalization, life insurance and funded 
pension plan. Address C-27, The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








WANTED 
Volume Producers for Private Passenger 
Excess Auto Liability. Modest rates, 


Bonus commissions. Sub-Standard Primary 
Liability and Physical Damage also ac- 
ceptable. Harris & Webster General 
Agency, 123 S. Main St., Mullins, S. C. 








ILLINOIS ASSOCIATION OF 
INSURANCE AGENTS 


Administrative Assistant to executive 
manager. Good future for young man. Agency 
or field experience preferable but not required. 
— confidential. Address replies to Box- 
C-28, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ifl., or H. W. Mul- 
lins, Rockford, Ill. 


Wants 











FIELD REPRESENTATIVE 
WISCONSIN 

We have an opening for a capable, aggressive 
man with fire and inland marine experience. 
Replies confidential. State age, qualifications, 
references and salary requirements. Box-C-32, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








We want to buy insurance agency in Flori- 
da. Give premium income, location and 
other pertinent information. Box C-38, 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 








WANTED 


Full time manager for an established Trade 
Group to handle claims services and allied 
phases of a compensation group. Must be a 
Licensed Broker in New York State and avail- 
able for Statewide coverage. Address C-39, The 
National Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. 








EXCELLENT FACILITIES FOR 
AGENTS AND BROKERS 
Well established stock company interested in 
writings of profitable auto dealer and finance 
company insurance accounts. Also home trail- 
ers. Both Retrospective and Prepaid Commis- 
sions. Will consider all information confidential. 
Address C-40, The National Underwriter Co., 

175 W. Jackson Blvd., Chicago 4, Ill. 
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COMPTROLLER 
to be in charge of accounting and statis- 
tics for casualty company located in South- 
ern Ohio. Salary no object. Address C-42, 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 





AUTOMOBILE LIABILITY 
UNDERWRITER 
Experienced in handling Cook County busi- 
ness wanted by large independent com- 
pany. In reply give full details. Address 
C-41, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 
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Louisville F.& M. Fate Up to Court 


(CONTINUED 


FROM PAGE 1) 





put us out of balance and gave us some 


concern for our reinsurers.” 

A very good hail season in the cen- 
tral west and a “terrible” season in the 
south gave the company “enormous” 
gross losses and “We had to borrow 
heavily to pay losses pending recovery 
of reinsurance,” Mr. Tachau stated. 

This recovery now has been accom- 
plished and loans repaid, Mr. Tachau 
said, “but not until rumors had spread 
regarding loans which caused a run on 
the company and the failure of some 
agents to pay balances. This, coupled 
with the multitude of tornadoes and 
hurricanes, gave us a bad underwrit- 
ing year,” he said. 

e ° . 

The management was not greatly 
concerned, however, Mr. Tachau said. 
“We had previously worked out com- 
plete refinancing for Louisville which 
included cancellation of large volume 
reinsurance, and which was to be 
given to another group of companies. 
On Dec. 6 financiers advised us that 
they were not in a position to go 
through with commitments. This left 
Louisville solvent but short of cash 
and with a knowledge that on Dec. 31, 
the date of cancellation of reinsurance, 
capital of the company would be 
greatly impaired. 

“As soon as we could reach the in- 
surance commissioner we did so, and 
after taking a short time to analyze 
the situation, he decided to ask the 
court to appoint a conservator, an ac- 
tion concurred with unanimously by 
all directors who could be reached. 
“This is the present status and Com- 
missioner Goebel has exerted super- 
human efforts to save all agents and 
policyholders, working night and day 
with great intelligence. I feel certain 
all policyholders and agents are com- 
pletely protected.” 


Referring to statements in last 


| week’s issue concerning over-payment 
by the company of certain hail claims, 


Mr. Tachau said these were made by 
him at a luncheon of all hail writers in 
the state. At that time he said he crit- 
icized the form of the hail policy, 
which, either through incorrect word- 
ing or long usage, makes companies 
pay losses that are not intended to be 
covered, such as ground leaves which 
actually never get to market. 


He said he also pointed out that this 
year “we had found that fields on 
which we had paid substantial losses 
had furnished fine crops, such is the 
recovery vitality of tobacco. Under the 
present policy, although losses were 
supposed to be deducted from the val- 
ue per acre, we had been called upon 
to pay second and third losses on crops 
that had eventually completely re- 
covered, and found that the formula 
used by adjusters took little, if any, 
recognition of previous losses in their 
computation. 

“Our attorney advised that custom 
over many years had established this 
method under common law and the 
whole policy must be changed to ob- 
tain a new basis for proper adjustment. 
I presented these facts and hazarded 
the guess that improper adjusting had 
cost us gross at least $75,000, and a 
similar percentage to all hail writers. 
These men unanimously agreed. 

“We drafted a new form and each 
one present agreed to send a copy to 
his home office, recommending that 


rating associations file the new form. 
I do not know the present status of this 
project. 

“The fact that some companies pay 


in the field, some settle in the field 
and later send a draft from the home 
office to policyholders and some wait 
a few days or a week to adjust is of 
small importance. Many companies 
follow each procedure. I proposed to 
settle if other companies would concur 
by filing the new form of policy only 
once, just before cutting time when all 
losses incurred by each _ individual 
throughout the year could accurately 
be appraised and paid. 


“All of these facts have been known 
but were not of great importance in a 
state like Kentucky, which normally 
is profitable. This year, however, 
where the whole summer was a suc- 
cession of hailstorms, these over-pay- 
ments became serious. Also, seasons 
run in cycles and I feared other bad 
years ahead. I also pointed out that 
the elimination of improper losses 
would reduce loss ratio, thus allowing 
reduction in rates which in turn al- 


ways produces more business and 
better spread, again reducing loss 
ratio, ete.” 


The actual net loss in hail business 
to Louisville was described by Mr. 
Tachau as “comparatively trivial,” be- 
ing $75,000 to $100,000, depending on 
allocation of cost. He described the 
loss to reinsurers, however, as “‘very 
heavy.” 





Five Moves to Safeguard 


Texas Insurance Given 
(CONTINUED FROM PAGE 1) 

ing amendments should be made so as 
to specifically profile that the admin- 
istration of the insurance code is un- 
der, and to be performed by, the board 
of insurance commissioners function- 
ing as a board.” 

The staff research report noted that 
Texas has about one-third of the na- 
tion’s approximately 3,600 insurance 
companies. It pointed out that the 
state’s laws “allow formation and oper- 
ation of some types of insurance com- 
panies with very small investments” 
and that in recent years “a number of 
small insurance companies have come 
into existence.” Some of these “appar- 
ently flourished and expanded for a 
time and then wilted into receivership, 
in most cases at a loss to stockholders, 
creditors and shareholders.” 

Findings of the research staff in- 
cluded the following: 


Texas, with 126 failures for the 15- 
year period, September 1939-54, leads 
the nation in total number of insurance 
company failures. Second was Nebras- 
ka, with 25 failures. 

Failures have continued at a fairly 
steady rate during the past 15 years 
throughout the nation. However, the 
rate at which Texas companies have 
been placed in receivership in the past 
12 months has been more than double 
that of the previous 14 years. 

Of 67 Texas companies placed in re- 
ceivership in the 15-year check period, 
stock companies accounted for 12, mu- 
tuals 41, and “other” types 14. Only 
one life company, has failed in Texas 
since 1942, and it involved no loss to 
policyholders. 





Ernst Chairman of Minn. 
Hail Storm Panel Group 


MINNEAPOLIS—Arthur Ernst, 
Fireman’s Fund special agent, has been 
named chairman of a series of spring 
hail panels scheduled to open April 12 


at a joint meeting of southern and 
southeastern Minnesota regionals at 
Owatonna. The following day the panel 
moves to Sleepy Eye and then to Avoca 
where 
meet. 

Three other panels have been ar- 
ranged: April 19, Thief River Falls for 
the northwestern regional; April 20, 
Alexandria for the Park regional 
agents and April 21, Montevideo, west 
central agents. At the panel the agents 
are given a thorough briefing on rates 
and forms and handling claims. 





California Agents Set Dates 

California Assn. of Insurance Agents 
will hold its 49th annual meeting in 
San Francisco Oct. 17-18. Regional 
meetings will be held throughout the 
state from Jan. 31 to Feb. 7. 





the Southwestern 3600'S 2 rere 


= 


The annual meeting ana banquet of 
the Board of Marine Underwriters of 
Seattle will be held Jan. 28. 








the Protector! 


Indemnity begins at home! Do you as an insurance agent or 
broker have Errors and Omissions insurance that will cover 
mistakes you or your employees might make? If not, it will pay 
you to place this economical coverage in force immediately. 
Advise us as to the number of people in your office and we will 
supply you a prompt quotation. 


Don’t forget that abstractors, accountants, architects, engi- 
neers, loss adjusters, real estate agents, attorneys and others 


need the same protection. 


[Ilinois .B. Jones ine. 


175 W. Jackson Blvd., Chicago 4, Ill.- WAbash 2-8544 


C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. * Emerson 2584 


William E. Lersch, Vice-President 


Food Poisoning at Xmas Party 

Of the 350 employes of the Aetna 
Fire western department at Park 
Ridge, Ill., who attended the Christmas 
party, more than 100 suffered mild 
food poisoning. The following morning 
several employes complained of illness 
and were sent home from work. All 
have recovered. 
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T. C. ANDERSON, VICE PRES. 
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Hurricane Claims in 
N. C. May Total 200,000 
for $50 Million 


Commissioner Gold of North Caro- 
lina has instructed insurance compa- 
nies to make immediate contact with 
claimants who sustained losses in 
Hurricane Hazel ana he has asked ad- 
justers to furnish weekly progress re- 
ports on their work until beach losses 
have been settled. These instructions 
are in addition to the commissioner’s 
request that insurers report on how 
many claims they have received and 
settled. 

Claims may reach $50 million, ac- 
cording to Fuller Glass, president ol 
Southern Fire and Nortn Carolina 
manager of Crum & Forster. He said 
he based his reasoning on the claims 
paid to date by his own company ana 
other Crum & Forster insurers. They 
have paid 8,149 claims out of 10,973 
tiled, with total payment of $1,007,- 
842. The unpaid claims are expected to 
reach $600,000, he said. In addition 
about 25 to 50 new claims are being 
reported daily which will probably 
cost the companies $150,000 to $200,- 
000, he said. 

Mr. Glass estimated that the six 
Crum & Forster companies hanale less 
than 5% of tne total business volume 
in the area hardest hit by the hurri- 
cane. Since they expect total losses of 
about $1,800,000, the state total may 
reach $50 million and the number of 
claims may be 200,000. 

Previous to Mr. Glass’s report, 129 
companies reported they had adjusted 
50,384 of 68,776 claims filed. These 
represent slightly less than half the 
the companies operating in North Car- 
olina. 

Indications are that most of the 
claim settlements have been inland 
where there is no question as to the 
cause of damage. 

Gold said the insurance department 
has sent notices to adjusters instruct- 
ing them to make some contact imme- 
diately with everyone who has re- 
ported a loss but who has not yet 
talked with an adjuster about it. 

Cc. C. Duncan, chief investigator of 
the insurance department, said that 
complaints have been made that claims 
on the beaches are not being settled 
promptly, particularly in cases where 
buildings have completely aisappeared. 
He said all adjusters have been re- 
quested to report on the number of 
losses in the beach area where wave 
wash might be involved, and the num- 
ber which have been settled. 





Claimants of Defunct 
Houston Co. to be Fully Paid 


Policyholders and claimants of the 
defunct Commercial Security Ins. Co. 


of Houston have been paid $50,022, 
Texas Insurance Commission Chair- 
man Garland Smith reports. He said 


payments to policyholders and other 
claimants will equal 100 cents on the 
dollar. 

The company was placed in receiver- 
ship last Aug 4, about four months 
after its organization to enter the cas- 
ualty field. 

Judge J. Harris Gardner also 
authorized State Liquidator-Receiver 
J. D. Wheeler to turn over $200,000 to 
the Citizens National Bank of Waco 
for distribution to stockholders. Only 
stockholders who apparently may lose 
money in the liquidation proceedings 
will be persons in the Commercial 
Security Trust Co. of Houston. Both 
the insurance and the trust companies 
were headed by Ben B. High of Hous- 
ton. 

Chairman Smith also anounced that 


a 25% dividend, totaling $30,689, has 
been approved for disbursal to credit- 
ors of Lone Star Casualty of Ennis, 
Tex., which was placed in receivership 
in April, 1953. Lone Star Casualty was 
one of four insurance concerns orga- 
nized by Paul Lowry, Beaumont, now 
under indictment for perjury follow- 
ing failure of all the companies. 

Berl Godfrey, Fort Worth attorney 
representing Commercial Trust Co., 
told the court the trust company will 
ask that general stockholders be paid 
first and in full from the $200,000 fund, 
with the remainder going to organiz- 
ing stockholders and Commercial Se- 
curity Trust Co, which held a majority 
of the stock. 

The $200,000 to be distributed by 
the Waco bank will be applied against 
stock shares totaling $313,000. Wheeler 
said additional payments will be pos- 
sible following liquidation of remain- 
ing assets. 

Citizens National 3ank, which 
Judge Gardner named as agent and 
trustee for the insurance company’s 
stockholders, made a $200,000 loan 
in December 1953, which enabled 
Commercial Security Insurance to or- 
ganize. The company was thrown into 
receivership after Atty. Gen. John Ben 
Shepperd filed suit alleging the com- 
pany funds on deposit in Citizens Na- 
tional Bank were not free and unen- 
cumbered as required by law. 


Insurance Executives Honor 
Edwin V. King, Retiring 
Manager of W. Va. Bureau 


Insurance executives who _ joined 
with past and present members of the 
governing committee of West Virginia 
inspection Bureau to honor retiring 
bureau manager Edwin V. King at a 
dinner at New York City included: 

H. B. Collamore, president, and W. 
L. Bellmer and A. J. Wyatt, vice-presi- 
dents, National Fire; J. S. King and 
Victor Kurbyweit, secretaries, and 
Harry W. Kohler, assistant secretary, 
Continental; W. A. Rattelman, presi- 
dent, and R. F. Miller, vice-president 
National Union Fire; B. C. Vitt, presi- 
dent, and L. E. Kietzman, secretary 
American; E. R. Voorhis, assistant U. S. 
manager, and A. K. Carlin and H. D. 
Meyer, agency secretaries Royal; P. 
S. Beebe, manager, and S. G. Behlmer, 
assistant manager Hartford Fire; J. A. 
Carruth and Arthur Herman, vice- 
presidents, and R. F. Rushin, secretary 
Home; D. W. Florence, assistant mana- 
ger, and A. P. Lindsay, secretary Com- 
mercial Union; Roy W. Beckwith, man- 
ager Inter-Regional Insurance Con- 
ference; R. R. Wilde, vice-president, 
and John M. Owen, secretary Cor- 
roon & Reynolds: John Rygel, vice- 
president, and Joseph V. Ward, secre- 
tary Hanover Fire; M. E. Peterson, 
vice-president, and R. L. Blomgren, 
secretary western department Spring- 
field F&M; E. H. Stover, secretary 
Aetna Fire; Scott Coleman, secretary 
Great American; Fred W. Doremus, 
manager Eastern Underwriters Assn.; 
R. W. Lawson Jr., Steptoe & Johnson, 
Wheeling, W. Va. law firm, and D. G. 
Greenfield, who succeeds Mr. King as 
manager of the bureau. 


Reall, Heitzmann 
Named Secretaries of 


Compensation Council 


George F. Reall and Robert D. Heitz- 
mann have been promoted from as- 
sistant secretaries to secretaries of 
National Council on Compensation In- 
surance. Both will continue to repre- 
sent the council before insurance de- 
partments in connection with filings 
and related matters. 

Mr Reall joined the council’s staff 
as assistant secretary in 1952. Previ- 
ously he was with Utah state insurance 
fund. Mr. Heitzmann joined the coun- 
cil in 1953 and became assistant secre- 
tary the first of this year. His pre- 
vious experience was the Globe In- 
demnity, Fireman’s Fund Indemnity, 
and General of Seattle. 





Late News Bulletins... 
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appeal by Louisiana insurance rating commission from the district court 
decision granting State Farm Mutual the right to use a membership fee plan 
in offering automobile insurance at 25% below uniform state rates. 

State Farm contended the appeals court did not have jurisdiction to hear 
the appeal. The commission has charged that the company, in seeking ap- 
proval of the membership plan, in effect is asking for an increase after get- 
ting the rate reduction of 25% it had asked and had been allowed. The 
company claims the low rates cannot be put into effect without membership 
fees. 


Wittpenn Heads NYC Brokers 


Russell Wittpenn of Thornburn, Peck & Co. has been elected president 
of General Insurance Brokers Assn. of New York, Henry B. Olshen, C. W, 
Haarmann Jr., Max Kurz and Joseph Carlin, vice-presidents, Joseph F. 
Conway secretary, Fay W. Sterenbuch assistant secretary and Samuel Ober- 
man treasurer. New members of the executive committee are A. H. Board- 
man, C. M. Dorfman, Louis Escher, Nathan Greenbaum, Leonard Jacobs and 
Abraham Prusoff. 


American Surety Names General Counsel 

American Surety has elected Alanson R. Fredericks general counsel of the 
company and its subsidiary Surety Fire. He succeeds Robert B. Hamilton, 
vice-president and general counsel, who is retiring. 

Mr. Fredericks began with the company in 1936, and after serving in the 
legal department and trust aivision became assistant general counsel in 1952. 

Mr. Hamilton joined the company in 1909 and was appointed manager of 
the court and probate department in 1925. In 1933 he was elected vice-presi- 
dent, and in 1949 general counsel. He was elected a trustee of Amrican Surety 
in 1950. 


Employers Group Makes Several Changes 

Employers group has named Richard W. Root, assistant resident manager 
of the Coloraao department in Denver, resident manager. Herbert G. Toll, 
most recently manager of the companies’ Long Island, New York branch 
office, becomes assistant resident manager of the New York department with 
offices in Manhattan. Joseph F. Mangeng, manager of fire operation in the 
middle department at Philadelphia, becomes assistant resident manager for 
fire operation there. 

Also, Carleton H. Klinck, formerly executive assistant in the home office 
and in the New England department, is named assistant resident manager 
of the New England department in Boston. Thomas F. Lomasney, formerly 
manager of the Connecticut branch in New Haven, becomes assistant resident 
manager for fire operations in the New England department at Boston. 
Chester A. Howell, assistant manager in New Haven, is appointed branch 
manager there. 


Pavy, 13 Others Promoted by Ind. Bureau 

Ernest S. Pavy has been appointed assistant manager of Indiana Rating 
Bureau. He has been with the bureau for about 15 years, chiefly in South 
Bend, having joined the organization after his graduation from Purdue. 

Other new positions named by Manager H. J. Elbourn include: A. R. Mc- 
Cann, superintendent of rating; James Vander Stoep, superintendent of sprin- 
klered risks; C. W. Craig, chief engineer; M. P. Susanke, chief engineer, town 
grading; R. F. Hamm, director of public relations and fire department train- 
ing; W. F Bruenger, superintendent of service; R. L. Tilford, superintendent 
of public utilities and electrical department; L. M. Richardson, superintendent 
of the city department (Indianapolis and Marion county). 

Each of these men is a veteran of the bureau. The 14 staff members—only 
two of whom are over 60—have a total of 368 years of service with the or- 
ganization. This averages out to an average service of 26.3 years per man. 











Harford Mutual Binds 
Business in La. While 
Louisville F.4M. Dangles 


The school board of St. Landry Par- 
ish, La., which has 80% of its coverage 
in Louisville Fire & Marine, has ac- 
cepted a binder offered by Harford 
Mutual of Maryland through Ryan 
Chachere, agent at Opelousas,. The 
binder, which assures Harford Mutual 
of the board’s business in the event 
Louisville F.&M. is declared insolvent, 
means the Maryland company may 
have to go ahead of several others 
which have 14 local agents ready to 
bid if a new contract is awarded. 

Louisville F. & M.’s special agent at 
New Orleans, R. E. Mabry, notified 
the school board that the compny is 
not in receivership but that a financial 
and operating change is taking place. 

Harford Mutual entered Louisiana 
only about a year ago. 

Louisville F. & M.’s contract with the 
school board runs for five years. Pre- 
miums are payable annually and the 
contract can be broken at any time, 
School Superintendent C. L. Couvil- 


lion said. The 14 local agents were ex- 
cluded from a special session of the 
board, which he called to discuss the 
disposition of the coverage, should the 
Kentucky company go out of business. 


Open Dallas Insurance Center 

The nation’s first insurance center 
is now actively functioning in Dallas, 
its facilities offered to all members of 
the insurance industry without charge. 
Several thousand books and_ other 
items—-magazines, briefs, pictures and 
clippings—are available in the Foun- 
dation, located on the campus of 
Southern Methodist university. Mrs. 
Joy Baker is librarian. 

The library offers reference service 
on insurance matters to all insurance- 
men, either by telephone or in person. 
Current news items about insurance 
men and events are posted on the bul- 
letin board. 


The employes of American Re group 
at their annual dinner in New York 
presented E. L. Mulvehill, president, a 
fine watch to commemorate his 25th 
year with the organization. 
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GENERAL 
FIRE AND CASUALTY COMPANY 


Home Office: 1790 Broadway, New York 19, N.Y. 


A Participating Stock Company 


Automobile Liability 
Automobile Physical Damage 
General Liability 
Workmen’s Compensation 


Branch Office 


309 W. Jackson Boulevard ° Chicago 6, III. 
Telephone: WAbash 2-3600 


Insurance written through agents and brokers only 
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UNITED STATES 
CASUALTY COMPANY 


Casualty | 





HOME OFFICE: 


60 John Street New York 














. ee Mighty good business for you— 
these private and corporate plane 
owners. 

High time you got your share of this 
business. 
And, it’s a mighty smart idea to wrap 
up all their insurance in the same com- 
pany—fire, auto, liability and aviation, 
right down the line. Agents know it’s 
much easier to handle an entire account 
with just one company. 
Our agents have no difficulty placing 
Aviation Insurance with us. After all, 
we're in the INSURANCE business 
and if we can quite capably insure a 
man’s house, car, boat and other pos- 
sessions . . Why shouldn't we insure 
his (or his company’s) airplane? 


We'd like to hear from you if you have 
any Aviation problems. 


ROYAL? LIVERPCOL 
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CASUALTY®* FIRE* MARINE®* SURETY 
150 WILLIAM ST¥., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY. LTO. © THE LIVERPOOL & LONDON & GLOBE INSURANCE PANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 


COMPANY LID. © THAMES & MERSEY MARINE INSURANCE COMPANY. LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Through the years, AMICO has contributed to public and industrial safety 
through its agents and... 


CENTRAL AUTOMOBILE SAFETY COMMITTEE—meets every month 


to study accident causes and guard against recurrence. 

LIFE SAVING AWARDS-—are presented to those employees of policy- 
holders who, through quick thinking and accident prevention practices, 
save another’s life. 

KEMPER FOUNDATION FOR TRAFFIC SAFETY —contributes finan- 
cially for the training of outstanding municipal policy traffic officers at the 
Traffic institute, Northwestern university. 


These are among the public safety projects that have gained recognition 
for AMICO and its representatives nationwide. 





Bmeucan MOTORISTS INSURANCE COMPANY 


James S. Kemper, chairman . H. G. Kemper, president 
Sheridan Road at Lawrence Avenue, Chicago 40 





